nnn\n.u/t_a\. INAINE, QN. AN RUJCALIVE | HANT, UFTIUNURD,
Do { JAND THE CITY OF BRYAN, TEXAS AND ﬁ ;
, ; THE:<ITY OF COLLEGE STATION, TEXAS, OPTIONcES

EXHIBIT C
FARM AND RANCH CONTRACT
@» ~ PROMULGATED BY THE TEXAS REAL ESTATE COMMISSION (TREC) o-2-ar
e FARM AND RANCH CONTRACT
1. PARTIES: Harold‘B. Trant Sr. and wife Rosealice Trant (Seller) agrees
to sell and convey to_the City of Bryan, Texas and the City of College (Buyer)and Buyer
agrees to buy from Seller the property described below. Station, Texas
2. PROPERTY: The land situated in Grimes County, Texas, described as follows:

2 tracts of land, being referred to separately herein as Tract 1 and
Tract 2, and being referred to jointly as the "Property" as shown on the map
attached hereto as Exhibit A and more particularly described on Exhibit B.

or as described on attached exhibit, together with all improvements thereon and all rights, privgeges and
appurtenances pertaining thereto, inciuding but not limited to: water rights, claims,eré permits,aféasements.

an la_ ctonrarmerans mee e I a¥a a¥ala¥s 8- 0 on-mambarchun
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Included with the sale are the following items, if any: windmills and tanks, domestic water systemetGrtains
and rods, draperies and rods, valances, blinds, window shades, screens, shutters-awrings, wall-to-wall
carpeting, mirrors fixed in place, ceiling fans, attic fans, mail boxes, televisiorrantennas and satellite dish
with controls and equipment, permanently installed heating—arid air conditioning units, window air
conditioning units, built-in security and fire detection-eqipment, plumbing and lighting fixtures, including
chandeliers, water softener, stove, built-in-kitthen equipment, garage door openers with controls, built-in
cleaning equipment, all swimmirgp6ol equipment and maintenance accessories, shrubbery, landscaping,
permanently installed-eatdoor cooking equipment, built-in fireplace screens, artificial fireplace logs and all
other prop owned by Seller and attached to the above described real property.

The following property is not included:_all property is included

All property sold by this contract is called the "Property." The Property will be conveyed subject to the to
the following exceptions, reservations, conditions and restrictions (if none, insert "none"):
A. Minerais, Royaities, and Timber Interests:

(1) Presently outstanding in third parties:

Tract 1 - 70,12% of oil, gas, gaseous, and liquid hydrocarbons.

Tract 2 - none as to a 54.359-acre tract; 8.3532% of oil, gas,
gaseous and liquid hydrocarbon in 5l14-acre tract.

(2) To be additionally retained by Seller:

Both Tracts 1 & 2 - none from surface to depth of 1,500 feet; Seller
retains all deeper than 1,500 feet; Seller transfers all rights to
develop as may burden any surface rights.

B. Mineral Leases:
Tracts 1 & 2 - lignite lease with TMPA

Tract 2 onlv - 0il and gas lease with Chesapeake Operating, Inc.

C. Surface Leases:
Tract 1

None

Tract 2 - None

D. Easements: b
Tract 1 None

Tract 2

60' power line easement along southern boundary.

Initialed for identification by Buyer and Seller 02A TREC NO.25-2




' Farm and Ranch Contract Page Two 09-22-97

E. Restrictions, Zoning Ordinances or other Exceptions:
Tract 1 - None

Tract 2 - None

3 SALES PR'CE $3 200/acre

A. Cash portion of Sales Price payable by Buyer at closing /estmated 4o be... $1,280,000

B. (1) Sum of all financing described in Paragraph4 . ................. $
(2) Less: face amount of any lender required stock . ............... < >
(3) Difference between B(1)and B(2) ......... ... .. . ... i $

C. Sales Price [Sum of A and 8(3)] .$3,200/acre- estimated to be . - - ... ... $1

D. The Sales Price & will O will not be adjusted based on the survey required by Paragraph 6B, and the
number of acres over or under 400 acres will be multiplied by $_3, 200 per acre. The result

thereof will be added to or subtracted from the Sales Pnce and the cash amount set out in 3A wnl

intervals for

not less than g % per annum.
Q (2) This contract is subje ‘ 2 third party second lien note
of $ juding the face amount of4ny lender required stock) payable at
intervais for not les ith the initial interest rate not to exceed
% per annum.
Q) B. SELLER FINANCING: A promissory note bearing

% interest per annum, secured by vendd
and conditions set forth in the attached TREC S&i{er Financing Addendum:. If an owner policy of title
insurarice is furnished, Buyer shall furnish SeHer with a mortgagee policy of title insurance.

Q C. ASSUMPTION:

Q (1) Buyer shall assume the paid principal\balance of a first lien promissory note
payable to dateg , which unpaid
balance at closing will be $_" (including the face amount of any lender required
stock). The total current mdnthly payment including principalNjnterest and any reserve deposits

is$ r's initial payment will be the first payment due after closing.

Q (2) Buyer shail the unpaid principal balance of a“sgcond lien promissory note
payable to dated , which unpaid
balance at clgging will be $ (including the face amounhpf any lender required
stock). The tétal current monthly payment including principal, interest and aqy reserve deposits
is$ . Buyer's initial payment will be the first payment dugafter closing.

If any assdmed loan initially required the purchase of lender's stock, the sale of the Property will
includeSuch stock.
Buyer's”assumpticn of an existing note includes all obligations imposed by the deex of trust
secupihg the note. If the unpaid principal batance(s) of any assumed loan(s) as of the Closing Date
vgries from the loan balance(s) stated above, the 0 cash payabie at closing ( Sales Price witkbe

Initialed for identification by Buyer and Seller, 02A TREC NO.25-2
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1Ree+R-an-amountaraatar than 500 A0 gsing.-2ithar narty ma prminate thi A el o
earmgst money will be refunded to Buyer uniess the other party elects to eliminate the excess i e
variafeg by an appropnate adjustment at closing. If the noteholder on assumption requirés (a)
Buyer to bay an assumption fee in excess of $§ in C(l) above or § in C(2)
abave, and Seller declines to pay such excess or (b) an increase in the interest rate4d more than
% in 8{) above or % in C(2) above, or (c) any other modifigation of the loan
documents, Buyehway terminate this contract and the earnest money will be refunded to Buyer. A
vendor's lien and deed of trust to secure assumption will be required, whigi will automatically be
released on execution and delivery of a release by noteholder. If Seller jsreleased from liability on
any assumed note, the venda(s lien and deed of trust to secure assymption will not be required.
NQTICETOBUYER: The paymeqts, interest rates or other terms gf$ame loans may be adjusted by
the lender at or after closing. If you atg concerned about the possibility of future adjustments, do not
sign the contract without examining tha\notes and deeds of trust.
NOTICETO SELLER: Your liability to pay e note assumgd by Buyer will continue unless you obtain
a release of liability from the lender. If you 3re concarfied about future liability, you should use the
TREC Release of Liability Addendum.

Cl D. CREDIT APPROVAL ON ASSUMPTION OR'SEDLER FINANCING: Within days after the
effective date of this contract, Buyer shail deliver t\Selter 1 credit report O verification of
employment, including salary Q verification of funds on dwegasit in financial institutions O current
financial statement to establish Buypr's creditworthiness for assymption approval or seller financing

and O

e ~ .
ot delivered within the specified time, Seilermay terminate this contract
7 days after expiration of the time for delivery, anththe earnest money will
be paid to Seller. If {ixi§ contract is not so terminated, Seller will be deemed to hawe accepted Buyer's
credit. if the dogufmentation is timely deliverad, and Seller determines in Seller's sble discretion that
i}4i$ unacceptable, Seller may terminate this contract by notice to Buyer withir 7 days after

if Buyer's documentation i
by notice to Buyer withi

Tl:xere is no earnest monev. Property is subject of an, Option Contract
5. E»«aRMEST,z\ncmrs\f:\c,;.,.@.,ﬁue&’%é“ZL s D Y35 o3rnoetmonay b

(Address), as escrow agent, upon execution of t ¢t by both parties. Additional eamest money
of $ : must be deposited by Buyer with escrow agent . L 19

6. TITLE POLICY AND SURVEY:

R A TITLE POLICY: Seller shall furnish to Buyer at 1 Seller's & Buyer's expense an owner policy of
title insurance (the Title Policy) issued by _Navasota Abstract Co. for Stewart Title
(the Title Company) in the amount of the Sales Price, dated at or after closing, insuning Buyer
against loss under the provisions of the Titlé Policy, subject to the promulgated exclusions (including
existing building and zoning ordinances) and the fellowing exceptions:

(1) The standard printed exception for standby fees, taxes and assessments.

(2) Liens created as part of the financing described in Paragraph 4.

(3) Those matters specificailly described in Paragraph 2.

(4) The standard printed exception as to discrepancies. conflicts, shartages in area or boundary

lines, encroachments or protrusions, or overiapping improvements.

(5) The standard printed exception as to marital rights.

(6) The stancard printed exception as to waters, tidelands. beaches. streams, and related matters.
Within 20 days after the Title Company receives a copy of this cantract. Seller shail furnish to Buyer 3
commitment for title insurance (the Commitment) and. at Buyer's expense. legible copies of restriclive
covenants and documents evidencing exceptions in the Commitment ather than the standard printed
exceptions. Seller authorizes the Titte Company to mail or hand deliver the Commitment and re!ate_d
documents to Buyer at Buyer's address shown below. iftne Commitmentis not delivered to Buyer within
the specified time. the time for delivery will be autamatically extended up to 15 days.

Initialed for identification by Buyer and Seller 02A TREC NO.25-2
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Q B. SURVEY: (Check one box only)

& (1) Within days after the effective date of this contract, Buyer shall obtain a survey at
Buyer's expense.
Q (2) Within days after the effective date of this contract, Seller shall cause a survey to be

delivered to Buyer at Seller's expense.
Q (3) Within days after the effective date of this contract, Seller will deliver to Buyer the
existing survey plat of the Property dated , 19___, which
Q will Q will not be recertified to a date subsequent to the effective date of this contract at
the expense of L Buyer (1 Seller.
The survey must be made by a Registered Professional Land Surveyor acceptable to the Title
~ Company and any lender.
Buyer will have 7 days after the receipt of the latter of the Commitment or survey to object in writing to
matters disclosed in the Commitment or survey except for those matters specifically described in
Paragraph 2. Buyer's failure to object under Paragraph 6 within the time allowed will constitute a waiver
of Buyer's right to object; except that the requirements in Schedule C of the Commitment will not be
deemed to have been waived. Seller shall cure the timely objections of Buyer or any third party lender
within 20 days after Seller receives the objections.and the Closing Date will be extended as necessary.
If objections are not cured by the extended Closing Date, this contract will terminate and the earnest
money will be refunded to Buyer unless Buyer elects to waive the objections.
Q C. ABSTRACT OF TITLE: TREC Addendum for Abstract of Title, or an addendum required by the
parties, is attached.

NOTICE TO SELLER AND BUYER:

(1) Broker advises Buyer to have an abstract of title covering the Property examined by an attorney of
Buyer's selection, or Buyer should be fumished with or obtain a Title Policy. If a Title Policy is furnished,
the Commitment should be promptly reviewed by an attorney of Buyer's choice due to the time limitations
on Buyer's right to object.

(2) If the Property is situated in a utility or other statutorily created district providing water, sewer, drainage,
or flood control facilities and services, Chapter 48 of the Texas Water Code requires Seller to deliver and
the Buyer to sign the statutory notice relating to the tax rate, bonded indebtedness, or standby fee of
the district prior to final execution of this contract.

(3) Eligibility for govemment farm program benefits may depend upon compliance with a soil conservation
plan for the Property. Buyer is advised to determine whether the property is subject to and in compliance
with a plan before signing this contract.

(4) Buyer is advised that the presence of wetlands, toxic substances, including asbestos and wastes or
otherenvironmental hazards orthe presence of a threatened or endangered species or its habitat may
affect Buyer's intended use of the Property. If Buyer is concerned about these matters, an addendum
either promuigated by TREC or required by the parties should be used.

(5) If the Property abuts the tidally influenced submerged lands of the state, Section 33.135, Texas Natural
Resources Code, reqguires a notice regarding coastal area property to be included in the contract. An
addendum either promulgated by TREC or required by the parties should be used.

(6) Unless expressly prohibited in writing by the parties, Seller may continue to show the Property for sale
and to receive, negotiate and accept back-up offers.

(7) Any residential service contract that is purchased in connection with this transaction should be reviewed
for the scope of coverage, exclusions and limitations. The purchase of a residential service contract
is optional. Similar coverage may be purchased from various companies authorizedto do business
in Texas.

7. PROPERTY CONDITION:

A. INSPECTIONS, ACCESS AND UTILITIES: Buyer may have the Praperty inspected by an inspector
selected by Buyer, licenced by TREC or otherwise permitted by law to make such inspections. Seller
shall permit access to the Property at reasonable times for inspection, repairs and treatment and for
reinspection after repairs and treatment have been completed. Seller shall pay for turning on utllmes
for inspection and reinspection.

Initialed for identification by Buyer and Seller, 02A TREC NO.25-2
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B. SELLER'S DISCLOSURE NOTICE PURSUANT TO SECTION 5.008, TEXAS PROPERTY CODE
(Notlce) (check one box only):

QO (1) Buyer has received the Notice.

O (2) Buyer has not received the Notice. Within days after the effective date of this
contract, Seller shall deliver the Notice to Buyer If Buyer does not receive the Notice, Buyer
may terminate this contract at any time prior to the closing. If Seller delivers the Notice,
Buyer may terminate this contract for any reason within 7 days after Buyer receives the
Notice or prior to the closing, whichever first occurs.

@& (3) The Texas Property Code does not require this Seller to furnish the Notice.

C. SELLER'S DISCLOSURE OF LEAD-BASED PAINT AND LEAD-BASED PAINT HAZARDS is
required by Federal law for a residential dwelling constructed prior to 1978. An addendum providing
such disclosure O is &Xis not attached.

D. ACCEPTANCE OF PROPERTY CONDITION: (check one box only):

O (1) In addition to any eamest money deposited with escrow agent, Buyer has paid Seller

(the “Option Fee") for the (i) right to inspect the Property at Buyer's cost,

(i) right to conduct feasibility studies as Buyer deems necessary and (iii) unrestricted right to
terminate this contract by giving notice of termination to Seller within days after the
effective date of this contract. If Buyer gives notice of termination within the time specified,
the Option Fee will not be refunded, however, any earnest money will be refunded to Buyer.
If Buyer does not give notice of termination within the time specified, Buyer will be deemed
to have accepted the Property in its current condition and the Option Fee O will O will not
be credited to the Sales Price at closing.

@ (2) Buyer accepts the Property in its present condition; F .
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neither party is obligated to pay for lender requured repairs or tre erts—forwood estroylng msects'
If the cost of lender required-repairs—exceeds 5% of the Sales Price, Buyer may terminate this

pdymrryes
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Seller shall complete all agreed repairs and treatment prior to the Closing Date—Repairs and
treatments must be performed by persons who regularly provide-suchi repairs or treatments. At
Buyer's election, any transferable warranties received By Seller with respect to the repairs will be
transferred to Buyer at Buyer's expense f Seller fails to complete any agreed repairs and treatment
prior to the Clasing-Bate, Buyer may do so and the Closing Date will be extended up to 15 days, if
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8. BROKERS' FEES: All obligations of the parties for payment of brokers’ fees are contained in separate
written agreements.

9. CLOSING: The closing of the sale will be on or before _July 15 , 2005 _,
or within 7 days after objections to matters disclosed in the Commitment or by the survey have been cured,
whichever date is later (the Closing Date). /f financing or assumption approval has been obtained pursuant
to Paragraph 4, the Closing Date will be extended up to 15 days if necessary to comply with lender's
closing requirements (for example, appraisal, survey, insurance policies, lender-required repairs, closing
documents). If either party fails to close this sale by the Ciosing Date, the non-defaulting party will be
entitled to exercise the remedies contained in Paragraph 15. At closing Seller shall furnish tax statements
or certificates showing no delinquent taxes, and a general warranty deed conveying good and indefeasibie
title showing no additional exceptions to those permitted in Paragraph 6.

10. POSSESSION: Seller shall deliver possession of the Property to Buyer on __closing
in its present or required repaired condition, ordinary wear and tear excepted. Any possession by Buyer
prior to closing or by Seller after closing which is not authorized by a temporary lease form promulgated
by TREC or required by the parties will establish a tenancy at sufferance relationship between the parties.
Consult your insurance agent prior to change of ownership or possession as insurance coverage may be
limited or terminated. The absence of a written lease or appropriate insurance coverage may expose the
parties to economic loss. i
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11. SPECIAL PROVISIONS: (Insert only factual statements and business details applicable to this sale. TREC
rules prohibit licensees from adding factual statements or business details for which a contract addendum,
lease or other form has been promulgated by TREC for mandatory use.)

See attached Exhibit C.

12. SETTLEMENT AND OTHER EXPENSES:
A. The following expenses must be paid at or prior to closing:

(1) Appraisal fees will be paid by _ N/a

(2) The total of loan discount fees (including any Texas Veterans' Housing Assistance Program
Participation Fee) may not exceed _ N/A % of the loan of which Seller shall pay N/A
and Buyer shall pay the remainder. The total of any buydown fees may not exceed _n/a
which will be paid by __n/a

(3) Seller's Expenses: Releases of existing liens, including prepayment penalties and recording fees;
release of Seller's loan liability; tax statements or certificates; preparation of deed; one-half of
escrow fee; and other expenses stipulated to be paid by Seller under other provisions of this
contract.

(4) Buyer's Expenses: Loan application, origination and commitment fees; loan assumption costs;
preparation and recording of deed of trust to secure assumption; lender required expenses incident
to new loans, including PMI premium, preparation of loan documents, recording fees, tax service
and research fees, warehouse or underwriting fees, copies of restrictions and easements,
amortization schedule, premiums for mortgagee title policies and endorsements required by
lender, credit reports, photos; required premiums for flood and hazard insurance; required reserve
deposit for insurance premiums and ad valorem taxes; interest on all monthly installment notes
from date of disbursements to ane month prior to dates of first monthly payments; customary
Program Loan costs for Buyer; one-haif of escrow fee; and other expenses stipulated to be paid by
Buyer under other provusrons of thns contract.

13. PRORATIONS AND ROLLBACK TAXES:

A. PRORATIONS: Taxes for the current year, interest, maintenance fees, assessments, dues and rents
will be prorated through the Closing Date. If taxes for the current year vary from the amount prorated
at closing, the parties shall adjust the prorations when tax statements for the current year are available.
If a loan is assumed and the lender maintains an escrow account, the escrow account must be
transferred to Buyer without any deficiency. Buyer shall reimburse Seiler for the amount in the
transferred account. Buyer shall pay the premium for a new insurance policy. If taxes are not paid at
or prior to closing, Buyer will be obligated to pay taxes for the current year.

B. ROLLBACKTAXES: If this sale or Buyer's use of the Property after closing results in the assessment
of additional taxes, penalties or interest (Assessments) for periods prior to closing, the Assessments
will be the obligation of Buyer. If Seller's change in use of the Property prior to closing or denial of a
special use valuation on the Property claimed by Seller resuits in Assessments for periods prior to
closing, the Assessments will be the obligation of Seller. Obligations imposed by this paragraph will
survive closing.

14, CASUALTYLOSS: If any part of the Property is damaged or destroyed by fire or other casualty
loss after the effective date of the contract, Seller shall restore the Property to its previous condition as
soon as reasonably possible, but in any event by the Closing Date. If Seller fails to do so due to
factors beyond Seller's control, Buyer may either (a) terminate this contract and the earnest money will be
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refunded to Buyer (b) extend the time for performance up to 15 days and the Closing Date will be
extended as necessary or (c) accept the Property in its damaged condition and accept an assignment of

insurance proceeds. Seller's obligations under this paragraph are independent of any obligations of Seller
under Paragraph 7.

option proceeds as its sole and exclusive remed
15. DEFAULT lf Buyer fails to‘comply with this contract Buyer wnll be in default, and Seller maymal).
be-provided-by-law—er-both—or{b) terminate
, as quuidated damages, thereby releasing both parties from
this contract. If, due to factors beyond Seller's control, Seller fails within the time allowed to make any
non-casualty repairs or deliver the Commitment, Buyer may either (a) extend the time for performance up
to 15 days and the Closing Date will be extended as necessary or (b) terminate this contract,.asthe—sele
. If Seller fails to comply with this contract for any other reason,
Seller will be in default and Buyer may either (a) enforce specrﬁc performance seek such other relief as
may be provided by law, © . , d-+recaive :

16. DISPUTE RESOLUTION: It is the policy of the State of Texas to encourage the peaceable resoiution of
disputes through alternative dispute resolution procedures. The parties are encouraged to use an
addendum approved by TREC to submit to mediation disputes which cannot be resolved in good faith
through informal discussion.

17. ATTORNEY'S FEES: The prevailing party in any legal proceeding brought under or with respect to the
transaction described in this contract is entitled to recover from the non-prevailing party all costs of such
proceeding and reasonable attorney's fees.
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any part 55 of earnest
money ca i ial instituti i been deposited
unless the fina oney must be applied
first to any cash do s refunded to Buyer. If both
parties make written degand for the earmest money, escrow “may require payment of unpald

=y, escrow agent shall give notice of the demand
by providing to the other party a cop end. If escrow agent does not receive written objection
to the demand from the other party withim30 days after notice to the other party, escrow agent may
disburse the earnest money to the aking demand reduced by the amount of unpaid expenses

creditors. If escrow age iqns of this paragraph, each party hereby releases
escrow agent from al of the earnest money. Escrow agent's notice
to the othe i i ited i ~Mail, postage prepaid, certified mail, return

Jdqress shown below. Notice of objection

J G ot v - - - O Sam>, yoro ™

19. REPRESENTATIONS: Seller represents that as of the Closing Date (a) there will be no liens, assessments,
or security interests against the Property which will not be satisfied out of the Sales Price unless securing
payment of any loans assumed by Buyer and (b) assumed loans will be without default. If any
representation in this contract is untrue on the Closing Date, this contract may be terminated by Buyer and
the Earnest Money will be refunded to Buyer. All representations contained in this contract will survive
closing.

20. FEDERAL TAX REQUIREMENT: If Seller is a "foreign person", as defined by applicable law, or if Seller
fails to deliver an affidavit that Seller is not a "foreign person”, then Buyer shall withhold from the sales
proceeds an amount sufficient to comply with applicable tax law and deliver the same to the internal
Revenue Service together with appropriate tax forms. IRS regulations require filing written reports if cash
in excess of specified amounts is received in the transaction.

21. AGREEMENT OF PARTIES: This contract contains the entire agreement of the parties and cannot be
changed except by their written agreement. Addenda which are a part of this contract are (list):
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22. CONSULT YOURATTORNEY: Real estate licensees cannot give legal advice. This is intended to be a
legally binding contract. READ IT CAREFULLY. If you do not understand the effect of this contract,
consult your attorney BEFORE signing.

Buyer's
Attorney is:

Seller's
Attorney is:

23. NOTICES:All notices from the parties to each other must be in writing and are effective when mailed to,
hand-delivered at, or transmitted by facsimile machine as follows:
To Buyer at: To Seller at:

Telephone: ( )
Facsimile: ( )

Telephone: ( }
Facsimile:f )

EXECUTED the day of , 19 (THE EFFECTIVE DATE). (BROKER: FILL
IN THE DATE OF FINAL ACCEPTANCE)) '

Buyer Seller

Buyer Seller

The form of this contract has been approved by the Texas Real Estate Commission. Such approval relates to this contract form only.
No representation is made as to the legal validity or adequacy of any provision in any specific transaction. It is not suitable for complex
transacions. Extensive riders or additions are not to be used. Texas Real Estate Commission, P.O. Box 12188, Austin, TX 78711-2188,
1-800-250-8732 or (512) 459-6544 (hitp://www.trec.state.tx.us) TREC NO. 25-2. This form replaces TREC NO. 25-1.

BROKER INFORMATION AND RATIFICATION OF FEE

Listing Broker has agreed to pay Other Broker

of the total sales price when Listing Broker's fee

Other Broker
represents

License No.
(J seller as Listing Broker’'s subagent
Q Buyer only as Buyer's agent

is received. Escrow Agent is authorized and directed to pay Other Broker from Listing Broker's fee at closing.

Listing Broker
represents

License No.
(3 Seller and Buyer as an intermediary
3 seller only as Seller's agent

Receipt of O Contractand 0 $
Escrow Agent:

Listing Associate Telephone
Associate Telephone Selling Associate ~ Telephone
Broker Address Broker Address
Telephone Facsimile Telephone Facsimile
RECEIPT

Earnest Money in the form of

By:

Address

City State

Zp Code

is acknowledged.

Date: .19

Tetephone: ( )

Facsimile: { )
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EXHIBIT “A”
PRELIMINARY FIELD NOTES
641.82 ACRES
BEING A PART OF THE REMAINDER OF
A CALLED 1298.099 ACRE TRACT
JOSEPH T. ROBINSON SURVEY, ABSTRACT NO. 390 &
THE GEORGE MASON SURVEY, ABSTRACT NO, 342
GRIMES COUNTY, TEXAS
SEPTEMBER 19, 2000

All that certain lot, tract or parcel of land being 641.82 acres situated in JOSEPH T.
ROBINSON SURVEY, Abstract No. 390, and the GEORGE MASON SURVEY, Abstract
No. 342, and being out of and a part of the remainder of that certain Called 1298.089
acre tract of land as conveyed to R. P. Trant, et al., in several tracts of land by deeds
recorded in Volume 49, Page 237, 238, & 260 (called 10 acres, 7 acres, & 5 acres,
respectively), Volume 52, Page 336 (called 10 acres), Volume 52, Page 354 (called 10
acres), Volume 67, Page 584 (called 40 acres), Volume 96, Page 108 (called 8-6/10
acres), Volume 162, Page 181 (Second Tract-called 60 acres), Volume 190, Page 483
(called 60 acre remainder of called 62-5/6 acres), Volume 193, Page 480 (called 57
acres less 10 acres, 7 acres, & 5 acres), Volume 195, Page 433 (called north 1/2 of
called 40 acres), Volume 217, Page 370 (called 97 acres), Volume 221, Page 42 (called
44 43 acres, Being Lots 1, 2, & 3-14.81 acres each-of Subdivision of Lot 4 of the
Partition of the Prew Stuckey Estate-Map in Correction Deed in Volume 118, Page 351),
Volume 221, Page 605 (called 65 acre remainder of called 122 acres less 57 acres),
Volume 223, Page 69 (First Tract-called 14.81 acres & Second Tract-called 10 acres),
Volume 223, Page 70 (First Tract-called 47-1/2 acres & Second Tract-called 6-1/4 acre
remainder of called 16-1/4 acres less 10 acres), Volume 224, Page 599 (called 48-3/4
acres), Volume 279, Page 83 (called 10 acres), Volume 586, Pages 313 & 318 (called
20.24 acres and being the south 1/2 of called 40 acres), Volume 659, Page 346 (called
20.0 acres), Volume 673, Page 672 (called 568.359 acres), Volume 709, Page 137
(called 8.5 acres), Volume 807, Page 728 (called 10 acres), Volume 8922, Page 283
(called 44.41 acre remainder of called 47.41 acres), all of the Deed Records of Grimes
County, Texas (D.R.G.C.T.): said 641.82 acre tract of land being more particularly
described by metes and bounds as follows:

BEGINNING at a point for the northwest corner at the intersection of the calculated
common survey line of the Joseph T. Robinson Survey, Abstract No. 380 and the
George W. Seaton Survey, Abstract 409 with the south right-of-way line of State
Highway No. 30, as occupied, same also being a point in an existing fence line and the
northerly line of the remainder of said Trant, et al. called 60 acre remainder of the called
62-5/6 acre tract of land (190/483);

THENCE, N 85°06'42" E, along said south right-of-way line of State Highway No. 30, as
occupied, generally along said fence line along the north lines of the remainders of said
Trant, et al. called 60 acre remainder of the called 62-5/6 acre tract of land (180/483),
said called 8.5 acre tract of land (709/137), said called 20 acre tract of land (659/346),
said called 44.43 acre tract of land (221/42), and said called 20 acre tract of land -
(195/433), a distance of 3979.09 feet to a point for the most northerly northeast comer,
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THENCE, S 00°23'39" E, leaving said fence line and said south right-of-way line of State
Highway No. 30 and with a line along the east line of said called Trant, et al. called 20
acre tract of land (195/433), a distance of 655.31 feet to a point for an interior corner at
the most northerly northwest comer of said Trant, et al. called 87 acre tract of land
(217/370);

THENCE, N 88°52'18" E, along the north line of said Trant, et al. called 97 acre tract of
land, a distance of 500.00 feet to the northeast corner of said Trant et al. called 97 acre
tract of land for the most easterly northeast corner;

THENCE, S 01°07°42" E, along the east line of said Trant, et al. called 97 acre tract of
land, a distance of 4408.33 feet to the southeast carner of said Trant, et al. called 97
acre tract of land for an interior corner, same being a point in the calculated north line of
the George Mason Survey, Abstract 342, and a south line (calculated) of said Joseph T.
Rabinson Survey, Abstract 390, same also being a north line (calculated) of the Trant, et
al. called 568.359 acre tract of land (673/672);

THENCE, N 88°52'19" E, along said calculated north line of the George Mason Survey,
Abstract 342, said calculated south line of the Joseph T. Rabinson Survey, Abstract
390, and said calculated north line of the Trant, et al. called 568.359 acre tract of land
(673/672), a distance of 904.26 feet to the calculated northeast comer of said George
Mason Survey, Abstract 342 and of said Trant, et al. called 568.358 acre tract of land,
same being a calculated interior corner of said Joseph T. Robinson Survey, Abstract
390;

THENCE, S 01°09'16" E, along the calculated east line of said George Mason Survey,
Abstract 342 and of said Trant, et al. called 568.359 acre tract of land, same being a
west line (calculated) of said Joseph T. Robinson Survey, Abstract 390, a distance of

1675.08 feet to a point for southeast corner in the centerline of an existing electric power
line (TMPA);

THENCE, along said centerline of the existing electric power line (TMPA), generally in a
westerly direction, across and through said Trant, et al. called 568.359 acre tract of land
(673/672), said called 5 acre tract of land (49/260), said called 65 acre remainder of the
called 122 acre tract of land (221/605), said called 10 acre tract of land (49/237), and
said remainder of the called 57 acre tract of land (193/480), the following calls:

1.) S 44°15'23" W, a distance of 102.17 feet to a point for angle;
2.) N 77°58'23" W, a distance of 430.51 feet to a point for angle;
3.) N 78°28'47" W, a distance of 512.83 feet to a point for angle;
4.) N 78°44'37" W, a distance of 276.40 feet to a point for angle;
5.) N78°26'11"W, a distance of 342.35 feet to a point for angle;
6.) N 78°22'47" W, a distance of 376.55 feet to a point for angle;
7.) N 78°20'11" W, a distance of 359.18 feet to a point for angle;
8.) N 78°29'31" W, a distance of 444.29 feet to a point for angle,
9.) N 78°28'15" W, a distance of 735.12 feet to a point for angle;
10.) N 78°22'32" W, a distance of 375.16 feet to a point for angle; and,
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11.) N 78°32'34" W, a distance of 1574.50 feet to a point for the southwest comer in
the calculated west line of the George Mason Survey, Abstract 342, same being the
aforesaid calculated east line of the George W. Seaton Survey, Abstract 4089, same also
being the west line of said remainder of the called Trant, et al. called 57 acre tract of
land (193/480);

"THENCE, N 01°07'42" W, along said calculated west line of the George Mason Survey,

Abstract 342 and the calculated east line of the George W. Seaton Survey, Abstract
409, and continuing with the aforesaid calculated west line of the Joseph T. Robinson
Survey, Abstract 390, same being said west line of the remainder of the Trant, et al.
called 57 acre tract of land (193/480) and the west line of said Trant, et al. called 60
acre tract of land (162/181-Second Tract), and continuing across and through sald
Trant, et al. called 44.41 acre remainder of the called 47.41 acre tract of land (922/283)
and said called 60 acre remainder of the called 62-5/6 acre tract of land (190/483), a
distance of 5357.93 feet to the POINT OF BEGINNING AND CONTAINING AN AREA
OF 641.82 ACRES OF LAND, MORE OR LESS. North Orientation is based on rotating
the southerly right-of-way line of State Highway No. 30, as occupied, to true north
utilizing GPS Methods.
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OPTION CONTRACT BETWEEN
HAROLD B. TRANT, SR. AND ROSEALICE TRANT, OPTIONORS,
AND THE CITY OF BRYAN, TEXAS AND
THE CITY OF COLLEGE STATION, TEXAS, OPTIONEES

EXHIBIT B
DESCRIPTION OF OPTION PROPERTY

As used in this Option Contract, the term “Property” includes the following:

1. TRACT ONE: being (i) all of Optionors’ surface rights; (ii) all of
Optionors’ interest in oil, gas, and other minerals from the surface to a depth of
1,500 feet below the surface; and (iii) all Optionors’ right to explore from the
surface of such property oil, gas, and other minerals at any depth in the real
property in Grimes County, Texas owned by Optionors, whether such ownership is
outright or in undivided interests, which is located in the Joseph T. Robinson A-
390 Survey and which is located south of Hwy 30, together with all
improvements thereon and all rights, privileges, and appurtenances pertaining
thereto, including but not limited to, water rights, claims, permits, and easements.
Optionors would retain the right to develop the retained minerals from off the
Property using directional drilling or other recovery methods that do not require the
use and/or occupancy of the surface.

2. TRACT TWO: being (i) all of Optionors’ surface rights; (ii) all of
Optionors’ interest in oil, gas, and other minerals from the surface to a depth of
1,600 feet; and (iii) all Optionors’ right to explore from the surface of such
property oil, gas, and other minerals at any depth in the real property located in
Grimes County, Texas, owned by Optionors, whether such ownership is outright
or in undivided interests, which is located in the George Mason A-342 Survey and
which is located north of a line shown on the map attached hereto as Exhibit A,
together with all improvements thereon and all rights, privileges, and
appurtenances pertaining thereto, including but not limited to, water rights, claims,
permits, and easements. Optionors would retain the right to develop the retained
minerals from off the Property using directional drilling or other recovery methods
that do not require the use and/or occupancy of the surface.

Notwithstanding the above, concurrent with any closing Optionees shall
grant Optionors a nonexclusive right-of-way and access easement to use the
existing roadway along the westerly boundary of the above tracts. The specifics of
such easement are set forth in Exhibit F hereto.

2048\000-001.0PT 9/29/2000



FARM AND RANCH CONTRACT BETWEEN
HAROLD B. TRANT, SR. AND ROSEALICE TRANT, SELLERS,
AND THE CITY OF BRYAN, TEXAS AND
THE CITY OF COLLEGE STATION, TEXAS, BUYERS

EXHIBIT C
CONSTRUCTION OF GRAVEL ROADWAY/NONEXCLUSIVE ACCESS EASEMENT

Following the closing of the sale from Optionors to Optionees, Optionees agree to
construct on property owned by Optionors in the George W. Seaton Survey A-409
a gravel road having a thirty-foot (30') base and a twelve-foot (12’) crown
beginning along the 'south side of Highway 30 and continuing on a generally
southerly direction until the gravel road intersects other such roads owned by
Optionors or until the road(s) intersect to northern boundary of the Thomas
Boatright Survey A-113. In any event, the roadway shall not exceed 2% miles in
length. Notwithstanding the above, Optionees shall not be required to construct
the above roadway so long as Optionees provide Optionors with a nonexclusive
vehicular access easement to use the existing gravel roadway over the properties
optioned in this Option Contract.



