( ; OPTION CONTRACT BETWEEN
BOBBY TRANT, PATSY T. LANGFORD, AND ROBIN T. JOHNSON, OPTIONORS,
AND THE CITY OF BRYAN, TEXAS AND
THE CITY OF COLLEGE STATION, TEXAS, OPTIONEES

EXHIBIT C
FARM AND RANCH CONTRACT
@ ~ PROMULGATED BY THE TEXAS REAL ESTATE COMMISSION (TREC) Mt
EE FARM AND RANCH CONTRACT
1. PARTIES: Bobbv Trant, Patsy T. Langford, and Robin T. Johnson (Seller) agrees
to sell and convey to _the Citv of Brvan, Texas and the Citv of College (Buyer)and Buyer
agrees to buy from Seller the property described below. Station, Texas
2. PROPERTY: The land situated in Grimes _ County, Texas, described as follows:

1 tract of land, being referred to herein as Tract 1 or as the "Property”
as shown on the map attached hereto as Exhibit A and more particularly
described on Exhibit B. :

or as described on attached exhibit, together with all improvements thereon and all rights, pn’vgeges and
appurtenances pertaining thereto, including but not limited to: water rights, claims,ane permits.aféasements.

an a-govaemmant-nraaram Ve alalaf- ~Wa -

Includeg with the sale are the foilowing items, if any: windmiils and tanks, domestic water systema-tUrtains
and rods. draperies and rods, valances, blinds, window shades, screens, shutters.-awriings, wall-to-wall
carpeting, mirrors fixed in place, ceiling fans, attic fans, mail boxes, telgvisiorrantennas and satellite dish
with controls and eguipment, permanently installed heating—arid air conditioning units, window air
conditioning units, buiit-in security and fire detection-eqUipment, piumbing and lighting fixtures, including
chandeliers, water softener, stove, built-in-kitthen equipment, garage door openers with controls, built-in
cleaning equipment, ail swimmirgpdol equipment and maintenance accessories, shrubbery, landscaping,
permanently installed-eutdcor cooking equipment, built-in fireplace screens, artificial fireplace logs and all
other pres owned by Seller and attached to the above described real property.

arceimalicdads
ST T e G

oV e tana-aegtiieme

The following property is not included:_a1l oroverty is included

All property soid by this contract is called the "Property.” The Property will be conveyed subject to the to
the following exceptions, reservations, conditions and restrictions (if none, insert "none”):
A. Minerals, Royaities. and Timber Interests:
(1) Presently autstanding in third parties:
Tract 1 - unknown

(2) To be additionally retained by Seller:
Tract 1 - none from surface to depth of 1,500 feet; Seller
retains all deeper than 1,500 feet; Seller transfers all rights to
develop as mav burden any surface rights.

B. Mineral Leases:
ract 1 - o0il and gas lease with Chesapeake Operating, Inc.

C. Surface Leases:
Tract 1 - None

D. Easements:
Tract 1 - None

Initialed for identification by Buyer and Seller 02A TREC NO.25-2



Farm and Ranch Contract Page Two Q9-22.97
E. Restrictions, Zoning Ordinances or other Exceptions:
Tract 1 - None

3. SALES PRICE: $3,200/acre

A. Cash portion of Sales Price payable by Buyer at closing /estlmated to be . S 64,000
B. (1) Sum of all financing described in Paragraph 4 . ... ... . ... ...... $
(2) Less: face amount of any lender required stock . ............... < >
(3) Difference between B(1) and B(2) . ... .. . ... S
C. Sales Price {SUm of A and 8(3)] .$3,200/acre. estimated to be - - - .. ... .. 364'000 i

. . . . . e r————

D. The Sales Price @ wiill Q will not be adjusted based on the survey required by Paragraph 6B, and the
number of acres over or under 400 ___ acres will be muitipiied by 3_3,200 per acre. The resuyit
thereof will be added to or subtracted from the Sales Pnce and the cash amount set out in 3A w:ll

intervals for
: % per annum.
¥ third party second lien note
of $ ivgluding the face amount ofAny lender required stock) payable at
intervals for not les ith the initial interest rate not to exceed
% per annum.
Q 8. SELLER FINANCING: A promissory note fom Buyegto Seller of S _ bearing
% interest perannum, secured by venddxs and'deed of trustliens, in accordance with the terms
and conditions set forth in the attached TREC Sg{er Financing Addendum. If an owner policy of title
insurance is furnished. Buyer shall furnish Sgler with a mortgagee policy of title insurance.
Q C. ASSUMPTION:

Q (1) Buyer shall assume the paid principaiN\palance of a first lien promissory note
payable to dateq , which unpaid
balance at closing will be $ d (including the face amount of any lender required
stock). The total current mdnthly payment including principalN{pterest and any reserve deposits

(including the face
not less than

is S r's initial payment will be the first payment due atter closing.
Q (2) Buyer snall the unpaid principal balance of asgcond lien promissory note
payable to dated which unpaid

balance at clgsing will be $ (including the face amoun\gf any lender required
stock). The t6tai current monthly payment including princigal, interest and aqy reserve deposits
1SS . Buyer's initiat payment will be the first payment dugafter closing.
If any assdmed ioan initiaily required the purchase of lender's stock. the sale of the Property will
includeA4uch stock.
Buyer's”assumpticn of an existing ncte includes all obligations imposed by the dee of trust
secupifig the note. If the unpaid principal baiance(s) of any assumed !oan(s) as of the Closing Date
varfes from the loan balance(s) stated abeve. the J cash payabie at closing { Sales Price withoe

b

(3
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. : 10 eliminate the excess |
iaNeg 2y an accreenate acjusiment at clesing.  If the nctenolcer an assumpticn requiras (
Buyer:cdqy an assumpticn feeinexcassef S in C(l) acove or § 2
aceve. and Seller declines to pay such excass or (b} an increase in the interest rat

% in S acave or % in C(2) abcve. or (¢} any other megifi
ay erminate this cantract and the earnest mcney wiil ce refinded to Buyer. A
L of trust t0 secura assumption will te required. whigH will automatically .be
reteased from liability on
ction will nat te requirad.
ome Icans may be adjusted by
ibility of future adjustments, do not

NQTICETO BUYER: The paym
the lender at or aiter closing. If you
sign the cantract withcut examining th
NOTICE TO SELLER: Your figoility to pay
a ralease of liapiiity frem the lender. If you
TREC Release of Liability Addendum.

Q D. CREDIT APPROVAL ON ASSUMPTION Q
effective date of this contract, Buyer s

employment, including salary Q verificati

EDLER FINANCING: Within days atter the
deliver t\Seller O credit report ( verification of

e eamest money will
accapted Buyer's
discretion that

rz2 is no

Ther
5. EARNEST MONEY:

of 3
6. TITLE POLICY AND SURVEY:
B A. TITLE FOLICY: Seiler shall ‘urmisn to Suyer at 2 Seller's & Suyer's expense an owner olicy of
ttle :nsurance (the Title Pciicy) issued by _Navasota Abstract Co. Zor Stewart Tizle
(the Title Camcany) in the amount of the Saies Pnca. cated at or after ciosing, insuring Zuyer
against lass uncer the previsians af the Title Paiicy, subject to the gromulgateg exclusicns (inctucing
exising buiicding anc zocming crainances) and the following excapucns:
(1) The siancarc cnnteg axcactucn for stancby fees, taxes and assessments.
(2} Liens createc as part of the financing descricec in Paragrach <.
(3} Thcse maters scec:ficaily cesenged in Paragracn 2.
{4} The siancarc snnted axcacticn as 10 discrepancies. csnflicts. sicrtaces n areg or sccungary
fines. encreachmants or Sretrusicns, Sr averiacoing mercvements.
(51 The signcarc srnteg axcacucnh as o mantal fignts.
8} The stancarc crnteq axcacucn 3s 10 walers, ficelancs. teacres. sireams, ang reiagtec maners.
Witkin 20 cavs aiter the Title Cemcary recaives a sscy of this csntract Setler shail furmisn i€ Suyer 3
cemmumentiar dtle nsurance (the Sommument) anc. at Suvers 2xcense. legitie ccoies of resinclive
Cavenanms anc 2acuments 2vicencing 2xcacstcns :n the Commiument Jther than the siancarc grintéc
axcertcns. Seler suitcnzes ‘he Title Comcany o maii or Marnc cedver the Commitment anc reiatec
cecuments ‘¢ Suver 3t Suyars aceress snewn ceicw 1fine Commitmentis nct Zetiverec ¢ Suyer within
fiec ume. ‘he “me ‘or zelivery wiil 2@ autcmatcally a2xtencec uC 0 1S gays.

the scec

- o~ 287
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(Q B. SURVEY: (Check one box only)
@ (1) within days after the effective date of this contract, Buyer shall obtain a survey at
Buyer's expense.
Q (2) Within _____days after the effective date of this contract, Seller shall cause a survey to be
delivered to Buyer at Seller's expense.
Q (3) Within days after the effective date of this contract, Seller will deliver to Buyer the
existing survey plat of the Property dated _— 19__ which
Q will Q will not be recertified to a date subsequent to the effective date of this contract at
the expense of O Buyer O Seller.
The survey must be made by a Registered Professional Land Surveyor acceptable to the Title
~ Company and any fender.
Buyer will have 7 days after the receipt of the latter of the Commitment or survey to object in writing to
matters disclosed in the Commitment or survey except for those matters specifically described in
Paragraph 2. Buyer’s failure to object under Paragraph 6 within the time allowed will constitute a waiver
of Buyer’s right to object; except that the requirements in Schedule C of the Commitment will not be
deemed to have been waived. Seller shall cure the timely objections of Buyer or any third party lender
within 20 days after Seller receives the objections and the Closing Date will be extended as necessary.
If objections are not cured by the extended Closing Date, this contract will terminate and the earnest
money will be refunded to Buyer unless Buyer elects to waive the objections.
Q C. ABSTRACT OF TITLE: TREC Addendum for Abstract of Title, or an addendum required by the
parties, is attached.

NOTICE TO SELLER AND BUYER:

(1) Broker advises Buyer to have an abstract of title covering the Property examined by an attorney of
Buyer's selection, or Buyer should be fumished with or obtain a Title Policy. If a Title Policy is furnished,
the Commitment should be promptly reviewed by an attomey of Buyer's choice due to the time limitations
on Buyer's right to object.

(2) If the Property is situated in a utility or other statutorily created district providing water, sewer, drainage,
or flood control facilities and services, Chapter 48 of the Texas Water Code requires Seller to deliver and
the Buyer to sign the statutory notice relating to the tax rate, bonded indebtedness, or standby fee of
the district prior to final execution of this contract.

(3) Eligibiiity for govemment farm program benefits may depend upon compliance with a soil conservation
plan for the Property. Buyer is advised to determine whether the property is subject to and in compliance
with a plan before signing this contract.

(4) Buyer is advised that the presence of wetlands, toxic substances. including asbestos and wastes or
other environmental hazards orthe presence of a threatened or endangered species or its habitat may
affect Buyer's intenced use of the Property. If Buyer is concermned about these matters, an addendum
either promulgated by TREC or required by the parties should be used.

(5) If the Property abuts the tidally influenced submerged lands of the state, Section 33.135, Texas Natural
Resources Code. reguires a notice regarding coastai area property to be included in the contract. An
addendum either promulgated by TREC or required by the parties should be used.

(8) Unless expressly prohibited in writing by the parties, Seller may contirue to show the Property for sale
and to receive, negotiate and accept back-up offers.

(7) Any residential service contract that is purchased in connection with this transaction shouid be reviewed
for the scope of coverage. exclusions and limitations. The purchase of a residential service contract
is optional. Similar coverage may be purchased from various companies authorizedto do business

in Texas.

7. PROPERTY CONDITION:

A. INSPECTICNS. ACCESS AND UTILITIES: Buyer may have the Property inspected by an inspector
selected by Buyer, licenced by TREC or otherwise permitted by law to make such inspections. Seller
shall permit access to the Property at reasonable times for inspection. repairs and treatment and for
reinspection after recairs and treatment have teen compieted. Seller shall pay for turning on utilities

for inspection and reinspection.
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Farm and Ranch Contract Page Five 09-22-97

B. SELLER'S DISCLOSURE NOTICE PURSUANT TO SECTION 5.008, TEXAS PROPERTY COO0E
(Notice) (check one box only):

Q (1) Buyer has received the Notice.

Q (2) Buyer has not received the Notice. Within days after the effective date of this
contract, Seller shall deliver the Notice to Buyer. If Buyer does not receive the Notice, Buyer
may terminate this contract at any time prior to the closing. If Seller delivers the Notice
Buyer may terminate this contract for any reason within 7 days after Buyer receives thé
Notice or prior to the closing, whichever first occurs.

(3) The Texas Property Code does not require this Seller to furnish the Notice.

C. SELLER'S DISCLOSURE OF LEAD-BASED PAINT AND LEAD-BASED PAINT HAZARDS is
required by Federal law for a residential dwelling constructed priorto 1978. An addendum providing
such disclosure 2 is &Xis not attached.

D. ACCEPTANCE OF PROPERTY CONDITION: (check one box only):

Q (1) In addition to any eamest money deposited with escrow agent, Buyer has paid Seller
(the "Option Fee”) for the (i) right to inspect the Property at Buyer's cost,
(if) right to conduct feasibility studies as Buyer deems necessary and (jii) unrestricted right to
terminate this contract by giving notice of termination to Seller within days after the
effective date of this contract. If Buyer gives notice of termination within the time specified,
the Option Fee will not be refunded, however, any earnest maoney will be refunded to Buyer.
If Buyer does not give notice of termination within the time specified, Buyer will be deemed
to have accepted the Property in its current condition and the Option Fee & will O will not
be credited to the Sales Price at ¢losing.

@ (2) Buyer accepts the Property in its present condition. previded-Seller—at-Sellera-expense—ashait

Xim o] mf ) ReM LI AR AANLD - ATAAC) DAL : o | o Atinmmaio o aavem o d o
e = = S D &S S5e-agreeg-Hi &,

neither party is obligated to pay for lender required repairs ar ireatmentsforwood destroying insects
If the cost of lender requirad-repairsexcgeds 5% of the Sales Price, Buyer may terminate this

. . . ape
ALY o fon o) ALES AALD o, 4 o athan o =TIV VA -~ WL T_IF. - ot

Seller shall complete ali agreed repairs and treatment prior to the Closing Date—Reépairs and
treatments must be performed by persons who regularly provide-sucit repairs or treatments. At
Buyer's election, any transferable warranties recewed Ty Seller with respect to the repairs will be
transferred to Buyer at Buyer's expenseTF Seller fails to complete any agreed repairs and treatment
prior to the Claosing-BaTE, Buyer may do so and the Closing Date will be extended up to 15 days, if

DecEstarto-complate—rap Ad-tregtrren

8. BROKERS' FEES: All obligations of the parties for payment of brokers' fees are contained in separate
written agreements.

9. CLOSING: The closing of the sale will be on or before _Julv 15 , 2005

or within 7 days after objections to matters disclosed in the Commitment or by the survey have been cured,
whichever date is later (the Closing Date). /f financing or assumption approval has been obtained pursuant
to Paragraph 4. the Closing Date will be extended up to 15 days if necessary to comply with lender's
closing requirements (for example. appraisal. survey, insurance policies, lender-required repairs, closing
documents). If either party faiis to close this sate by the Closing Date, the non-defauiting party will be
entitled to exercise the remedies contained in Paragraph 15. At ¢closing Seller shall furnish tax statements
or certificates showing no delinguent taxes. and a general warranty deed conveying good and indefeasitie
title showing no additional excepticns to those permitted in Paragraph 8.

10. POSSESSION: Seller shall deliver possessicn of the Property to Buyer on __closing
in its present or required repaired condition. ordinary wear and tear excepted. Any possession by Buyer
‘prior to clesing or by Seller after closing which is not authorized by a temperary lease form promulgated
by TREC or required by the parties will astablisn a tenancy at sufferance relationship between the parties.
Consuit your insurance agent prior to change of ownershig Or p0Ssession as insurance coverage may be
limited or terminated. The absence of a wriften lease or appropriate insurance coverage may expose the

parties tc economic !oss.

Initialed for idenuficaticn by Buyer and Seller 0Z2A TREC NO.25-2
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Farm and Ranch Conract Page Six 09-22.97

11. SPECIAL PROVISIONS: (Insert only factual statements and business details applicable to this sale. TREC
rules prohibit licensees from adding factual statements or business details for which a contract addendum,
lease or other form has been promulgated by TREC for mandatory use.)

None

12, SETTLEMENT AND OTHER EXPENSES:
A. The following expenses must be paid at or prior to closing:

(1) Appraisal fees will be paid by __N/A .

(2) The total of loan discount fees (including any Texas Veterans' Housing Assistance Program
Participation Fee) may not exceed _N/a % of the loan of which Seller shall pay n/a
and Buyer shall pay the remainder. The total of any buydown fees may not exceed _N/a
which will be paid by ___n/a .

(3) Seller's Expenses: Releases of existing liens, including prepayment penaities and recording fees;
release of Seller's loan liability; tax statements or certificates; preparation of deed: one-half of
escrow fee; and other expenses stipulated to be paid by Seller under other provisions of this
contract.

(4) Buyer's Expenses: Loan application, origination and commitment fees; loan assumption costs;
preparation and recording of deed of trust to secure assumption; lender required expenses incident
to new loans, including PMI premium, preparation of loan documents, recording fees, tax service
and research fees, warehouse or underwriting fees, copies of restrictions and easements,
amortization schedule, premiums for mortgagee title policies and endorsements required by
lender, credit reports. photos; required premiums for flood and hazard insurance; required reserve
deposit for insurance premiums and ad valorem taxes; interest on ail monthly installment notes
from date of disbursements to one month prior to dates of first monthly payments; customary
Program Loan costs for Buyer; one-haif of escrow fee; and other expenses stipulated to be paid by

13. PRORATIONS AND ROLLBACK TAXES:

A. PRORATIONS: Taxes for the current year, interest, maintenance fees, assessments, dues and rents
will be prorated through the Closing Date. If taxes for the current year vary from the amount prorated
at closing, the parties shall adjust the prorations when tax statements for the current year are available.
If a loan /s assumed and the lender maintains an escrow account, the escrow account must be
transferred to Buyer without any deficiency. Buyer shail reimburse Seiler for the amount in the
transferred account. Buyer shall pay the premium for a new insurance policy. If taxes are not paid at
or prior to clesing, Buyer will be obligated to pay taxes for the current year.

B. ROLLBACKTAXES: If this sale or Buyer's use of the Property after closing results in the assessment
of additional taxes. penalties or interest (Assessments) for periads prior to closing, the Assessments
will be the otligation of Buyer. If Seller’'s change in use of the Property prior to closing or denial of a
special usa valuation on the Property claimed by Seller results in Assessments for periods prior to
closing, the Assessments will be the acligation of Seiler. Obligations imposed by this paragraph will
survive closing.

14. CASUALTYLOSS: If any part of the Property is damaged or destroyed by fire or other casualty
loss after the affective date of the contract. Seller shall restore the Property te its crevicus condition as
soon as reasonably gossitie. but in any event by the Closing Date.  If Seller fails to do so due to
factors bevond Seller's cartral. Buver may aither (a) terminate this contract and the earnest money will be

Initialed for identification by Buyer and Seller 02A TREC NO.25-2
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Farm and Ranch Contrac Page Seven  09-22.97

refunded to Buyer (b) extend the time for performance up to 15 days and the Closing Date will be
extended as necessary or (c) accept the Property in its damaged condition and accept an assignment of
insurance proceeds. Seller’s obligations under this paragraph are independent of any obligations of Seller
under Paragraph 7.

\oetion proceeds as its sole and exclusive r
15. DEFAULT: if Buyer fails to§ comply with this contract, Buyer will be in default. and Seller mayw;' mledy
CHHEFEE-SPECHE- PeRSFaRtRS88K-SUGH-Omerrele FRay-be-provided-by-law—or-beth—er) terminat
this contract and recaive the\earnest-moRe ;

as liquidated damages, thereby reieasing Both parties from

this contract. If, due to factors beyond Seller's control, Seller fails within the time allowed to make any
non-casuaity repairs or deliver the Commitment, Buyer may either (a) extend the time for performance up
to 15 days and the Closing Date will be extended as necessary or (b) terminate this contract, as-the—sete

@t . If Seller fails to comply with this contract for any other reason,
Seller will be in default and Buyer may either (a) enforce specific performance, seek such other relief as

may be provided by la‘w, 3

16. DISPUTE RESOLUTION: It is the palicy of the State of Texas to encourage the peaceable resoiution of
disputes through altermative dispute resolution procedures. The parties are encouraged to use an
addendum approved by TREC to submit to mediation disputes which cannot be resolved in good faith
through informal discussion.

17. ATTORNEY'S FEES: The prevailing party in any legal proceeding brought under or with respect to the
transaction described in this contract is entitled to recover from the non-prevaiiing party all costs of such
proceeding and reasonable attorney’s fees.

a party to this contract and does not have any liability for the perfermance or nonperfo e of
to this contract, (b) liable for interest on the earnest money and (c) liable for any lpossof eamest
oeen deposited
oney must be applied
v xGeSs refunded to Buyer. If both
parties make written de erit may require payment of unpaid

any pate

arid. |f escrow agent does not receive written objection
to the demand from the other party withim 30 days after notice to the other party, escrow agent may
disburse the earnest money to thepdnty making demand reduced by the amount of unpaid expenses
Eceiving the earmest money and escrow agent may pay the same to the
creditors. If escrow agent complies with the provisiqns of this paragraph, each party hereby releases

» > a o =1 < S Sl S = S

19. REPRESENTATIONS: Seller represents that as of the Closing Date (a) there will be no liens, assessments.
or security interests against the Property which will not be satisfied out of the Sales Price unless securing
payment of any loans assumed by Buyer and (b) assumed loans will be without default. if any
representation in this contract is untrue on the Closing Date. this contract may be terminated by Buyer and
the Earnest Money will be refunded to Buyer. All representations contained in this contract will survive
closing.

20. FEDERAL TAX REQUIREMENT: If Seller is a "foreign person”. as defined by apglicable law, or if Seiler
fails to deliver an afficavit that Seiler is not a "foreign person”, then Buyer shail withnold from the saies
proceeds an amount sufficient to comply with applicable tax law and deliver the same to the Internal
Revenue Service together with acgroernate 'ax forms. IRS regulations require filing written reports if casn
in excess of specified amounts is received in the transaction.

21. AGREEMENT OF PARTIES: This contrac: contains the entire agreement of the parties and cannct te
changed excect by ‘heir written agreement. Acdenda which are a part of this cantract are (list):

Initialed for identficaticn by Buyer and Seller____ 02A TREC NO.28-2
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22. CONSULTYOURATTORNEY: Real estate licensees cannot give legal advice. This is intended to be 3
legally binding contract. READ IT CAREFULLY. If you do not understand the effect of this contract
consult your attorney BEFORE signing. '
Buyer's Seller's
Attomey is: Attorney is:

23. NOTICES: All notices from the parties to each aother must be in writing and are effective when mailed to,
hand-delivered at, or transmitted by facsimile machine as follows:

To Buyer at: To Seller at:
Telephone: ( ) Telephone: ( )
Facsimile: () Facsimile:{__
EXECUTED the day of , 19 (THE EFFECTIVE DATE). (BROKER: FILL
IN THE DATE OF FINAL ACCEPTANCE.)
Buyer Setler
Buyer Seller

The form of this contract has been approved by the Texas Real Estate Commission. Such approval reiates to this contract form only.
No representaton is made as to the legal validity or adequacy of any provision in any specific transaction. It is not suitable for complex
transacions. Extensive nders or additions are not to be used. Texas Real Estate Commission, P.O. Box 12188, Austin, TX 78711-2188,
1-300-250-8732 or (512) 459-6544 (http:/www.trec. state. tx.us) TREC NQ. 25-2. This form reptaces TREC NO. 25-1.

BROKER INFORMATION AND RATIFICATION OF FEE

Listing Broker has agreed to pay Cther Broker of the total sales price winen Listing Broker's fee
is received. Escrow Agent is authonzed and directed to pay Other Breker frem Listing Broker's fee at closing.

Qther Broker License No. Listing Broker License No.
represents (L Seller as Listing 8roker's subagent represents (] Selier and Buyer as an intermediary
(] Buyer only as Buyer's agent Q seller only as Seiler's agent
Listing Associate Telephone
Associate Telepnone Seiling Assoc:ate Telepnone
Broker Aaaress Broker Aqaress
Tetephane — Facsimiie Teiepnone Facsirmie
RECEIPT
Receipt of O Cantractand 3 § Earnest Money in the form of is acknowledged.
Escrow Agent: Date: 19
By:
Telepnone: { )
Address
Facsimile: { )
City State Zio Coce
02A TREC NO.25-2
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BOBBY TRANT, PATSY T. LANGFORD, AND ROBIN T. JOHNSON, SELLERS,
AND THE CITY OF BRYAN, TEXAS AND
THE CITY OF COLLEGE STATION, TEXAS, BUYERS
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FARM AND RANCH CONTRACT BETWEEN
BOBBY TRANT, PATSY T. LANGFORD, AND ROBIN T. JOHNSON, SELLERS,
AND THE CITY OF BRYAN, TEXAS AND
THE CITY OF COLLEGE STATION, TEXAS, BUYERS
EXHIBIT B '

DESCRIPTION OF OPTION PROPERTY

As used in this Option Contract, the term “Property” includes the following:

1. TRACT ONE: being (i) all of Optionors’ surface rights; (ii) all of
Optionors’ interest in oil, gas, and other minerals from the surface to a
depth of 1,500 feet below the surface; and (iii) all Optionors’ right to
explore from the surface of such property oil, gas, and other minerals
at any depth in the real property in Grimes County, Texas owned by
Optionors, whether such ownership is outright or in undivided
interests, which is located in the Joseph T. Robinson A-330 Survey
and which is located south of Hwy 30, together with all improvements
thereon and all rights, privileges, and appurtenances pertaining
thereto, including but not limited to, water rights, claims, permits, and
easements. Optionors would retain the right to develop the retained
minerals from off the Property using directional drilling or other
recovery methods that do not require the use and/or occupancy of the
surface. 7

At the date of this contract both Seller and Buyer understand that the real
property interests owned by Sellers in the Property consist of those acquired by a
General Warranty Deed, dated November 8, 2000, from Clare Moore Stanton to
Sellers of record in Volume 965, Page 01 of the Real Property Records of Grimes
County, Texas, and the General Warranty Deed, dated November 7, 2000, from
Roy W. Moore to Sellers of record in Volume 964, Page 848 of the Real Property
Records of Grimes County, Texas.



