Determine Beneficiary





Determine Sources of

Revenue or Funding















Determine & Analyze

Legal Issues










 























Determine Purpose of Fees





Determine / Assess Factors



Identify Cost Data

Influencing Level of Fees









Compute Estimated Fees









Public


General public obtains benefits collectively





Private


Beneficiaries (individuals, businesses or other non-state entities) obtain services or privileges not received by the general public





Mixed


Both Public and Private beneficiaries receive benefits








Finance with User Fees*





Finance with User Fees and Taxes





Go to A





			





Identify statutory limit on fees and authorization





Decide if there is an obligation to provide services to all citizens








To recover the market value 


of the resources used





To cover the cost


of operation





To influence behavior 


regarding uses of resources or meets public goals

















Consider effect on persons with low/middle incomes





Consider size of business





Measure impact on users





Determine impact on annual revenue and demand for service





Avoid subsidizing other government operations





Compare to fees in other states or private sector





Explain the need for fees to the public





Consider citizen participation in determining basis for implementing fees





Determine if there is a cost accounting system that provides adequate cost-of-service information





After seeking to bring costs to a minimum, measure direct & indirect costs to assist in determining fee amounts





       A	





Fee Estimate





or





and/


or





Who benefits from the


service or activity?








Finance with Taxes








