Additional Background and Summary Information

The City received a letter dated June 22, 2001 from Cox Communications requesting a renewal of the cable television franchise agreement.  Negotiations followed procedures delineated in Section 626 of the Cable Communications Policy Act of 1984.  The City conducted public hearings, a financial audit, a technical audit and a consumer market survey as part of the franchise renewal process.

Key improvements to the existing franchise agreement include:

· Wordsmithing changes to clean up ambiguities and inconsistencies.

· Franchise fee payments due 45 days after the end of each quarter.

· City will include Cox in pre-development meetings.

· City will include Cox in joint trenching.

· Cox will comply with the City's existing Rights-Of-Way ordinance.

· Cox will comply with FCC customer service standards.

· Franchise agreement reflects improved insurance and indemnity requirements.

· Franchise agreement reflects improved line extension provisions.

· Cox will provide 25 cable modems and Internet service to the City.

· Within three years, Cox will provide one additional EG access channel to be shared by the City of College Station and the City of Bryan.

· Franchise fee will increase from 4% to 4.5% in years 1-4 (estimate at an additional $50,000 annually above current franchise fees) and then to 5% in years 5-10 (estimate at an additional $100,000 annually above current franchise fees).

· Cox will collect from each subscriber and pay to the City a fee of $0.15 per month for the EG access programming which is consistent with Section 622(g)(2)(C) of the Cable Act.  Annual revenues are estimated at $36,000.

· The term of the franchise is for ten years. 

Section 120 of the City Charter states that "The City of College Station shall have the power by ordinance to grant any franchise or right mentioned in the preceding sections hereof, which ordinance, however, shall not be passed finally until it shall have been read at three (3) separate regular meetings of the City Council."  

This is a non-exclusive franchise agreement.

