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FOR APPROVAL OF AN INTERIM 2002 NET PAYMENT MATRIX

FOR WHOLESALE TRANSMISSION CHARGES

WITHIN THE ELECTRIC RELIABILITY COUNCIL OF TEXAS


Staff of the Public Utility Commission of Texas (Staff) files this response to the joint motion for approval of an interim 2002 net payment matrix for wholesale transmission charges within the Electric Reliability Council of Texas (ERCOT).  


The net payment matrix for wholesale transmission charges is required to be updated annually based on the prior year’s average of the 4CP demand that is coincident with the ERCOT 4CP.  PUC Subst. R. 25.192(b).  Traditionally, the net payment matrix set for a particular year has remained in effect, subject to refund or surcharge, until the net payment matrix for the subsequent year has been approved.  So for example, the net matrix payment for 2001 was not approved until December 17, 2001.
  Interim payment matrices have not been approved in past transmission charge dockets. 

Staff and the parties to this proceeding have undertaken to accelerate the finalization of the transmission charge matrix for 2002.  Originally, the parties contemplated approval of the matrix in February or March.  Unfortunately, issues concerning calculation of the 4CP and preparation of the payment matrix will probably not be resolved for a few more months, due in large measure to the fact that ERCOT began calculating billing determinants for all transmission service providers in ERCOT this year.  As the joint movants discuss, the parties to this proceeding require additional time to review and analyze the methodology used by ERCOT to develop the billing determinants for August and September of 2001.
  Therefore, final approval of the net payment matrix will take longer than originally contemplated by Staff and the parties to this proceeding.


As the joint movants discuss, substantial changes in the payment matrix will arise due to the fact that new transmission cost of service rates have recently gone into effect for a number of transmission providers.  At the January 17, 2002, technical conference in this docket, a number of participants expressed support for approval of an interim payment matrix in order to avoid cash flow problems that might arise if last year’s payment matrix were to remain in effect until a final order is issued in this docket.  No participant in the technical conference voiced objection to interim approval of the 2002 payment matrix.  

Because final approval of the 2002 matrix will take longer than originally contemplated and because of the substantial changes to the matrix that will arise due to approval of new transmission cost of service rates for many transmission service providers, Staff is not opposed to approval of the 2002 matrix on an interim basis, subject to refund or credit based on the matrix as finally approved.  

However, by not opposing this motion, Staff does not intend to set a precedent.  This year is unique with respect to timing, the shift in responsibilities to ERCOT, and the rate changes that have occurred.  In light of the unique circumstances experienced this year, approval of an interim payment matrix may be warranted.  In the future, Staff expects that fewer issues regarding the 4CP calculation will arise as transmission service providers become more familiar with ERCOT’s methodology and therefore approval of each annual matrix will occur early in the year, eliminating the need for interim matrices.


 Attached hereto is a net payment matrix that has been revised in response to some of the  comments received  from the parties.  Also attached is a summary of each comment received and an explanation of whether and how that comment has been addressed.  
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� Docket No. 24418, Commission’s Staff’s Application for Set 2002 Wholesale Transmission Services Charges for the Electric Reliability Council of Texas, Final Order.


� As in the past, transmission service providers calculated the billing determinants for June and July of 2001.





