OPTION CONTRACT
Preamble

This Option Contract (herein “Option Contract” or “Agreement”) is made this

day of . 2001, at College Station, Brazos County, Texas by
Bobby Trant, Patsy T. Langford, and Robin T. Johnson, referred to in this Option
Contract as Optionors, and the Cities of Bryan and College Station, Texas, each
being a municipal corporation of the State of Texas, referred to in this Option
Contract as Optionees.

Recitals

WHEREAS, Optionors are the owners of certain real property in Grimes
County, referred to in this Option Contract as the Property, said property being
located in Grimes County, Texas and more particularly depicted on a map and in
field notes, attached as Exhibit A, and more particularly described on Exhibit B,
both of which are attached to and by this reference made a part of this Option
Contract; and

WHEREAS, Optionees desire to acquire the exclusive and irrevocable right
and option to purchase, without becoming obligated to purchase, the Property at
an agreed price and under specified terms and conditions;

WHEREAS, the parties have executed a memorandum of option concurrently
with the execution of this Option Contract containing a summary of this Option
Contract, which memorandum is to be recorded, and which is incorporated herein
by reference and made a part hereof;

THEREFORE, it is agreed as follows:

1. Recitals. The above Recitals are true and correct and incorporated
into this Option Contract.

2. Grant of Option. For the consideration of $6,500.00, Optionors
hereby grant to Optionees, their successors, and assigns, the exclusive and
irrevocable right and option to purchase the Property described in Exhibit B at the
price and under the terms set forth in the Farm and Ranch Contract in Exhibit C,
which is attached to and by this reference made a part of this Option Contract.

3. Expiration Date. This option shall expire at 5:00 o’clock p.m., Central
Standard Time on January 16, 2002, (the “First Expiration Date”) unless extended
pursuant to the provisions of paragraph 4 hereof.
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4, Extensions Of Option.

{a) On or before the First Expiration Date Optionees shall be entitled to
extend the expiration date of the option rights granted hereunder to 5:00 p.m.
Central Standard Time on January 16, 2003, by payment to Optionors of an
additional Option Payment in the amount of $150.00 per optioned acre by January
16, 2002.

(b) If Optionees have previously extended its option rights pursuant to
subparagraph 4(a) above, Optionees shall be entitled to extend the expiration date
of the option rights granted hereunder to 5:00 p.m. Central Standard Time on
January 16, 2004, by payment to Optionors of an additional Option Payment in
the amount of $150.00 per optioned acre by January 16, 2003.

{c) If Optionees have previously extended its option rights pursuant to
subparagraph 4(b) above, Optionees shall be entitled to extend the expiration date
of the option rights granted hereunder to 5:00 p.m. Central Standard Time on
January 16, 2005 by payment to Optionors of an additional Option Payment in the
amount of $100.00 per optioned acre by January 16, 2004.

(d) [f Optionees have previously extended its option 'rights pursuant to
subparagraph 4{c) above, Optionees shall be entitled to extend the expiration date
of the option rights granted hereunder to 5:00 p.m. Central Standard Time on July
156, 2005, by payment to Optionors of an additional Option Payment in the
amount of $75.00 per optioned acre by January 16, 2005.

If any of the aforesaid extension options is not exercised by Optionees’
payment of the stated additional Option Payment on or before the expiration date
of the preceding option term, then, Optionees’ option rights hereunder (including
all additional extension rights) shall expire, and Optionors shall retain all Option
Payments made prior to such date.

The number of optioned acres shall be calculated using the survey(s)
required by Paragraph 8. As part of the survey(s) the surveyor shall certify to
Optionors and Optionees the total acreage contained in each parcel of land within
the Property which the title company provides a preliminary title report reflecting
the Optionors as the owner. The sum of the surveyed acreage contained in the
parcels of land located within the area identified on the map in Exhibit A which
parcels have preliminary title reports reflecting the Optionors as owner and for
which Optionees approve the condition of title as provided in paragraph 10 shall
constitute the Optioned Acreage. The Option Payments called for under this
paragraph 4 hereof will be determined by multiplying the dollar amount per
optioned acre by the Optioned Acreage as determined above. Should the
Optionors own an undivided interest in such a parcel the Optioned Acreage would
be a pro rata amount. For example, if Optionors own a twenty percent (20%)
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undivided interest in a 100-acre parcel, Optionors’ Optioned Acreage for such
parce! would be 20 acres (20% x 100 acres).

In addition to the Property which the title company provides a preliminary
title report reflecting the Optionors as the owner, any ownership of additional
property or additional undivided interests in property hereafter acquired by
Optionars within the borders of the map marked as Exhibit A and the field notes
will be added to this Option Contract and the Farm and Ranch Contract, subject to
the same requirements and payments set forth for the original Property optioned.

5. Exercise of Option. Optionees may exercise this option by execution
and tender to Optionors of the Farm and Ranch Contract attached hereto as
Exhibit C. The Farm and Ranch Contract provides for a purchase price of
$3,200.00 per acre plus any option payments remaining unexercised or unpaid on
the date of tender. Optionors shall forthwith execute and deliver to Optionees an
executed copy of said contract within five (5) days.

6. Disposition of Option Consideration. The option payments from

Optionees to Optionors hereunder are not to be applied to or credited against
payment of the purchase price of $3,200.00 per acre.

7. Intended Use. Optionees contemplate using the Property as a Type |
Municipal Sanitary Landfill {(“Landfill”). Optionors hereby authorize Optionees at
Optionees’ expense to apply for and attempt: to secure such zoning classification,
access to suitable public roads, suitable utility connections, consents of property
owners, and such building and other governmental permits as may be necessary to
permit Optionees to construct and operate upon the premises a Landfill, in
accordance with such design and specifications as Optionees shall determine.
Such zoning classification, access, utility connections, consents, and permits are
hereinafter called the “Permits.”

Such applications may be made in Optionees’ name or Optionors’ name, or
both, as may be required by relevant governmental agencies, and Optionors agree
to cooperate fully and in good faith in this regard, provided, however, Optionors
shall not be required to incur any cost or expense or liability in connection
therewith. Notwithstanding the above, it is agreed that any permits related to the
operation of the Landfill shall be filed for and secured in the name of the
Optionees. Optionors agree to execute application{s) for the rezoning of the
Property and to execute such other documents as may be requested by Optionees
in connection with Optionees’ efforts to secure the Permits. If requested to do so
by Optionees and only if requested by Optionees, Optionors shall attend hearings
and appear before relevant governmental agencies and support Optionees’ efforts
to obtain the Permits.

8. Right to Enter: Survey. Optionors authorize Optionees to enter upon
the Property at any reasonable time to survey the Property, and to make soil
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borings and conduct other studies to determine the suitability of the land for the
uses intended, all at Optionees’ expense. Optionees agree to hold harmless and
indemnify Optionors from and against any loss, claims, or damage from whatever
cause arising out of such entry. Optionees, at Optionees’ sole expense, shall
obtain a survey of the various parcels comprising the Property made by a surveyor
registered in Texas, certified in favor of Optionors, Optionees, and the title
insurance company. The survey will be staked on the ground, and the plat will
show the location of all highways, streets, roads, railroads, rivers, creeks, or other
water courses, perimeter fences only, easements, and rights-of-way on or adjacent
to the property, if any. The survey will contain the surveyor’s certification that
there are no encroachments on the Property other than those located on the survey
and will set forth the number of total acres to the nearest 100™ of an acre. Upon
completion of the survey, the field note descriptions prepared by the surveyor shall
become the legal description of the parcels constituting the Property subject to this
Option Agreement and the Farm and Ranch Contract attached hereto as Exhibit C.

9. Optionors’” Covenants, Representations And Woarranties. Optionors
covenant, represent, and warrant to Optionees as follows:

(a) Optionors own good and marketable title to the Property. There are
no liens, encumbrances, leases, restrictions, or other matters affecting title to the
Property (except as shown on Exhibit D attached hereto) and no person or entity
has the right to impose or claim a mechanic’s or materialman’s lien upon the
Property. There are no covenants, conditions, restrictions or other title exceptions
applicable to the Property which are presently violated or which would prevent or
impair Optionees’ intended use of the Property. Optionors will not grant any
monetary liens or encumbrances or grant any easement, license, or any other
interest affecting the Property after the date hereof excepting (i) leases involving
minerals at a depth of more than 1,500 feet which do not allow any surface use,
activity, access, or encumbrance; and (i) leases of the surface that are
subordinate to Optionees’ rights hereunder and do not extend past the earlier of
June 30, 2004 or Closing.

(b) Optionors have not entered into and there is not existing any other
agreement, written or oral, under which Optionors are or could become obligated
to sell, lease or grant any other rights in the Property to any party.

(c) To the best of Optionors’ knowledge the Property consists of one
contiguous tract of land.

(d) Optionors further warrant and covenant that it has not and will not,
during the term of this Agreement, take any action to request or effect annexation
of the Property to any municipality or to request or petition any change of the
zoning classification of the Property.
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(e) Optionors shall not take any action after the date hereof which
affects title to the Property, or allow any action to be taken by any third party or
by operation of law which affects title to the Property.

(f) As of the date hereof, no notice of violation has been issued and no
proceedings commenced with regard to any applicable law, regulation, ordinance,
requirement, covenant, condition or restriction affecting or relating to the present
use or occupancy of the Property by any person, authority or agency having
Jurisdiction thereover with which Optionors have not fully complied. Optionors
shall, at Optionors’ sole cost and expense, correct any violations and bear all
expenses, fines, or related expenditures in connection therewith.

{g) Optionors do not know of any intended public improvements which
will result in any charges being levied or assessed against the Property which will
result in a lien thereon.

(h) There are no underground storage tanks, pumps, or piping located on
the Property, and to Optionors’ knowledge there are no hazardous waste or
substance deposits located on the Property.

(i) There are no actions, suits, claims or proceedings pending or
threatened with respect to or in any manner affecting the Property, nor, to
Optionors’ knowledge, are there any circumstances which should or could
reasonably form the basis for any such actions, suits, claims or proceedings, and
Optionors have not been notified of any contemplated condemnation by third
parties that possess the right to condemn the Property or any portion thereof, and
there is no pending action in condemnation with respect to the Property or any
portion thereof, by any governmental or quasi-governmental authority.

(j) There are no pending civil (including actions by private parties),
criminal, or administrative proceedings against Optionors relating to environmental
matters with respect to the Property, and there have been none at any time during
Optionors’ ownership of the Property; Optionors know of no threatened civil
(including actions by private parties), criminal, or administrative proceedings
against it relating to environmental matters; and Optionors know of no facts or
circumstances which may give rise to any future civil (including actions by private
parties}, administrative or criminal proceedings against it relating to environmental
matters with respect to the Property.

(k) The Property has not been used for the disposal of waste, to
Optionors’ knowledge by third parties nor for the disposal of waste by Optionors
except as incident to the normal operation of farming and ranching activities
conducted on the Property.

10. Preliminary Examination Of Title And Survey. At Optionees’ expense,
on or before April 15, 2001, Optionors shall deliver to Optionees preliminary title
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reports issued by Navasota Abstract Company on behalf of a title company
licensed in Texas and acceptable to Optionees regarding the status of title to the
various parcels comprising the Property. Copies of each document constituting,
describing, or reflecting covenants, conditions, restrictions or other title exceptions
relating to the parcels comprising the Property shall be delivered with the title
reports. Optionees shall have until May 15, 2001 to disapprove or preliminarily
approve the condition of title and any survey of any parcel. If Optionees
disapprove the then current condition of title or survey, then Optionees shall notify
Optionors of this determination and Optionors shall promptly undertake to eliminate
or modify all such unacceptable matters to the satisfaction of Optionees.
Encumbrances listed on Exhibit D shall not be valid exceptions to condition of title.
Should Optionors not be able to successfully modify or eliminate such unacceptable
matters, Optionees can choose to terminate this Option as to that particular parcel.
Thereafter, although Optionees retain the right to terminate this Agreement as to
any parcel comprising a portion of the Property at any time, any termination of this
Agreement by Optionees which arises from an objection to title which Optionees
previously approved in its preliminary examination, shall result in forfeiture by
Optionees of all Option Payments. Notwithstanding any other provision of this
Agreement, if Optionees preliminarily approve the condition of title and survey,
Optionors warrant that it shall not cause or allow any change to the condition of
title or survey during the option period, and Optionees maintain the right to renew
its objections to changes in the condition of title and survey occurring subsequent
to the preliminary review and prior to Closing and to recover from Optionees the
Option Consideration paid regarding that particular parcel if the title condition is not
cured.

11. Broker's Commissions. Optionors and Optionees warrant, each to the
other, that there are no brokers involved in this sale transaction. If any person
shall assert a claim to a fee, commission, or other compensation on account of
alleged employment as a broker or finder or for performance of services as a
broker or finder in connection with this transaction, the party hereto under whom
the broker or finder is claiming shall indemnify and hold harmless the other party
against and from any such claim and all costs, expenses and liabilities incurred in
connection with such claim or any action or proceeding brought thereon (including,
but without limitation, reasonable attorney’s and defense costs).

12. Waiver of Claims. At the Closing of any sale of the Property by
Optionors to Optionees, Optionors shall execute for no additional consideration a
waiver of any and all claims, known and unknown, against the City of Bryan and
the City of College Station relating to the siting and permitting of a Landfill on the
Property, including any takings claims, either regulatory or inverse, for the market
value of property taken or damages to the Optionors’ remaining property or to any
other properties owned either now or in the future by Optionors. The waiver shall
be in the form specified in Exhibit E.
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13. Agreement Tg Not Oppose Siting And Permitting. So long as the
Option is in effect and following the purchase of the Property, Optionors will not
take any of the following actions regarding the Optionees’ efforts to obtain
approval for the Property to become the site of a permitted Landfill:

(a) seek party status or participate in any proceedings before the TNRCC
or any other governmental agency or any court for the purpose of opposing the
siting of the Landfill on the Property or issuance of a permit (or amendment) for the
Landfill or related facilities; and,

(b) directly or indirectly assist, encourage, fund, or otherwise support any
individual, entity, or other party in opposition to the utilization of the Property as a
location for a Landfill or to a permit (or amendment) for the Landfill or related
facilities.

The parties understand and agree that a breach of this provision by
Optionors could cause very large consequential damages for Optionees, including
additional hauling and disposal costs if another landfill must be used because the
permit is delayed or denied. Optionors acknowledge that the law may hold them to
be liable for these consequential damages in the event of breach. Optionees agree
to employ reasonable efforts to mitigate those damages. However, at a minimum,
Optionors agree to pay all of the increase in Optionees’ costs, including costs of
hearings, including all legal and consultant costs and court costs, cost of
preparation for the hearings, including legal and consultant costs and costs of
discovery, caused by such a breach. Optionors also agree to repay Optionees for
all costs paid by Optionees for the Option and the Property under this Agreement in
the event of such a breach, unless such breach causes no harm or only
insignificant harm. Optionors’ obligations under this paragraph shall survive the
exercise of this Option and the closing of the transaction contemplated hereby and
shall remain effective during the operating life of the Landfiil.

14. Notices. Unless otherwise provided herein, any notice, tender, or
delivery to be given hereunder by either party to the other may be effected by
personal delivery in writing or by registered or certified mail, postage prepaid,
return receipt requested, and notices mailed in such manner shall be conclusively
deemed received and effective as of two (2) days following the date it is so
deposited. Mailed notices shall be addressed as set forth below, but each party
may change its address by giving fifteen (15) days’ written notice in accordance
with this Paragraph.
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To the Optionors:
Bobby Trant, Patsy T. Langford, and Robin T. Johnson

c/o Bobby Trant
14017 Highway 244
lola, Texas 77861
with a copy to: Karl C. Hoppess, Esq.
Karl C. Hoppess & Associates, P.C.
1301 McKinney, Suite 3550
Houston, Texas 77010

To the Optionees:
The City of Bryan
Attention: City Manager
P.0O. Box 1000
Bryan, Texas 77805

The City of College Station
Attention: City Manager

P.0. Box 9960

College Station, Texas 77842

with a copy to: The City of Bryan
Attention: City Attorney
P.0. Box 1000
Bryan, Texas 77805

The City of College Station
Attention: City Attorney

P.0. Box 9960

College Station, Texas 77842

Robert D. Fowler

Robert D. Fowler, P.C.

1301 West 25™ Street, Suite 320
Austin, Texas 78705

15. Attorney’'s Fees. In the event of any controversy, claim, or dispute
between the parties hereto, arising out of or relating to this Agreement or the
breach thereof, the prevailing party shall be entitled, in addition to such other relief
as may be granted, to a reasocnable sum as and for attorney’s fees in such
litigation, which shall be determined by the court in such litigation or in a separate
action brought for that purpose.

16. Condemnation.

(a) The parties to this agreement are aware that it may be necessary for
Optionees to acquire all or a portion of the Property by commencing condemnation
proceedings pursuant to Chapter 21 of the Texas Property Code. Optionors
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acknowledge that Optionees have the right to take all or a portion of the Property
pursuant to state law, and that Optionors will need to be joined as defendants in such
statutory condemnation proceedings so that Optionees will acquire fee simple title to
the undivided interests of Optionors and any third party.

(b) The parties have agreed that this Agreement will be controlling as to the
purchase price to be paid by Optionees to acquire the fee simple interest in the
Property owned by the Optionors.

(c) If this Agreement is in effect, the parties acknowledge and agree that
the Optionees have the right to acquire the property interests owned by the Optionors
in the Property through a statutory condemnation proceeding.

(d) Optionors acknowledge that the Optionees cannot legally waive their
rights to condemn the Property through statutory condemnation proceedings.
Nothing in this agreement shall be construed as a waiver of Optionees’ right to
condemn the Property through statutory condemnation proceedings. However,
Optionees agree that they will not adversely pursue condemnation of any of the title
of Optionors during the continuance of this Agreement and if Optionees decide to
terminate or breach this Agreement in order to condemn Optionors” interest they will
be bound, for value purposes, by the total amount in compensation to be paid
Optionees hereunder, including option payments and the purchase price.

(e) If Optionees pay Optionors the sums set forth herein and in the Farm
and Ranch Contract, Optionors agree to cooperate in any statutory condemnation
proceedings by acceptance or waiver of service of citation, entrance of
appearance(s), appearance at court hearings, signing documents such as judgments,
disclaimers of interest, agreed motions and other court orders which will assist
Optionees in acquiring fee simple title to the Property.

(f) Optionees agree that as to any property they determine must be
acquired through condemnation proceedings and in which Optionors own an
undivided interest, the Optionors shall be named as Condemnees in the
condemnation proceedings. Optionors agree that they will not oppose or question
the right of Optionees to condemn such Property and they will cooperate with and
support the Optionees in acquiring the Property and in obtaining the award as to
damages in such taking both before the Commissioners and before the Court. In
such condemnation proceedings Optionors shall have the right to appeal the award
into a judicial proceeding in the District Court in Grimes County having jurisdiction
for the sole purpose of determining title, ownership, and proportionment of the
Property being condemned and the award contained in the judgment.

Upon conclusion of each condemnation proceeding by judgment,
should the Court have determined that Optionors own more interest in the Property
than that set forth in the original preliminary title report provided pursuant to
Paragraph 4, such additional interest of Optionors shall be added to and included in
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this Option Contract and the Farm and Ranch Contract for all purposes and
Optionors shall be paid as if the additional ownership interest and acreage was
contained within the original report under Paragraph 4.

(g) As to any acquisition by Optionees of third parties’ interest or title to
property, Optionors agree that they shall not interfere with or oppose Optionees’
efforts to acquire such title through condemnation litigation involving such portion of
the Property. Optionors agree that they shall not take any action or assist third
parties to increase the land acquisition costs of Optionees for this landfill project.
Optionors agree not to oppose Optionees’ right to acquire such third party’s interest
or property, including raising any jurisdictional complaint concerning condemnation
proceedings instituted by Optionees, or contesting the amount of just compensation
offered by Optionees to third parties to acquire the Property.

(h) Optionors are entitled to recover the net sales proceeds and option
payments pursuant to this Agreement and the Farm and Ranch Contract if there is a
closing of the real estate transaction described in this agreement. Optionors are not
entitled to additional compensation from Optionees if condemnation litigation is
commenced by Optionees to acquire title to the Property. I|f Optionors sell their
interest in the Property to Optionees pursuant to this Agreement and the Farm and
Ranch Contract, the Optionors are not entitled to recover any condemnation proceeds
or award in addition to the sales proceeds related to the Property. Optionees shall
not make a claim for the market value of the Property or damages to any remaining
property in any condemnation proceeding initiated by Optionors to acquire title to the
Property if Optionors have received the total proceeds provided by this Agreement
and the Farm and Ranch Contract for their interest in the Property. If Optionees
institute condemnation proceedings and deposit monies into the Registry of the Court
having jurisdiction over such condemnation proceedings in Grimes County, Optionors
shall not seek to withdraw any portion of the funds that would result in Optionors
being paid more than what they are entitled to for their interest in the property.

17. Miscellaneous.

17.01 If any provision of this Agreement is declared void or unenforceable,
such provision shall be deemed severed from this Agreement, which shall
otherwise remain in full force and effect.

17.02 Each party hereto agrees to do all such things and take all such
action, and to make, execute, and deliver such other documents and instruments
as shall be reasonably requested to carry out the provisions, intent and purposes
of this Agreement. Further, Optionors agree to cooperate with Optionees in any
condemnation hearing deemed necessary by Optionees to quiet title to any
Property purchased under this Agreement by Optionees from Optionors. Such
cooperation by Optionors shall involve no additional consideration to Optionors
other than the reimbursement of its out-of-pocket expenses as a result of being
named a party.
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17.03 Each of the parties hereto represents and warrants to the other that
this Agreement has been duly authorized by all necessary action and that this
Agreement constitutes and will constitute a binding obligation of each such party.

17.04 This Agreement shall be binding upon and inure to the benefit of the
respective heirs, personal representatives, successors, and assigns of the parties,
provided, however, that no assignment of this Agreement shall in any way relieve
the assignor of its obligations hereunder.

17.05 No verbal statements by either party hereto or its representatives,
whether implied or express occurring either before or after the execution of this
Agreement, shall be construed as having any bearing upon this Agreement or any
portion hereof. This Agreement evidences the complete agreement between the
parties hereto and shall supersede all prior contracts, agreements, and
arrangements between the parties concerning the Property. This Agreement may
not be amended, modified or rescinded except in writing, signed by all parties
hereto, and any attempt at oral modification of this Agreement shall be void and of
no effect.

17.06 Paragraph headings used herein are for convenience only and are not
a part of this Agreement and shall not be deemed to limit or alter any provision
hereof, and shall not be deemed relevant in construing this Agreement.

17.07 Any waiver by either party shall in no way affect either party’s
rights to enforcement of the provisions contained in this Agreement nor shall any
extension or waiver be held to be an extension of time or a waiver of any prior or
subsequent breach of the same or any other obligation under this Agreement.

17.08 This Agreement may be executed in one or more counterparts, each
of which shall be deemed an original, but all of which together shail constitute one
and the same instrument.

17.09 Time is of the essence of each and every term, provision, covenant,
and obligation of the parties under this Agreement.

17.10 This Agreement shall be deemed to be made under, and performance
hereunder shall be governed by, the laws of the State of Texas.

17.11 All covenants, agreements, warranties and representations provided
herein and attached hereto shall survive the Closing provided for herein and shall
not merge in any of the deeds or other instruments or documents of conveyance
provided for herein.
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17.12 Upon request of Optionees, Optionors will execute a short form
memorandum of this Option Agreement in recordable form, which may be
recorded in the real estate records of Grimes County, Texas.

17.13 Optionors shall not release any announcement or provide any
information concerning this option or any transactions contemplated hereby. Any
governmental, public, or private inquiries or requests for information shall be
promptly referred to Optionees.

IN WITNESS WHEREOF, the parties hereto have executed this Option
Agreement the day and year first above written.

OPTIONORS:

BBEY TRANT ’

s oAy

PATSY T. LA‘NG#ORQ/ )

ROBIN T.‘:H()leSON

OPTIONEES:
CITY OF BRYAN, TEXAS
BY:

Printed Name:
Title:

CITY OF COLLEGE STATION, TEXAS

BY:
Printed Name:
Title:
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STATE OF TEXAS 8

| §
COUNTY OF@lr_umD 5

This instrument was acknowledged before me on Wﬁf@h L) CQCDI by

Bobby_Trant
GRL2G KARI LYNN E|SENMAN
é*\n NOTARY PUBLIC M\U\b ,(%L ALNMAan.
“2\ @ STATE OF TEXAS
%w/}* My Commission Exmres 10-23- 2003 Notary Pu bll(y State of Texas

STATE OF TEXAS

COUNTY om §

This instrument was acknowledged before me on NmCh ‘O @ml by

Patsy T. Langford

o, g STA #’ FXAS .
w My Commtssnon Expres 10-23-2003 Notary Publid/ State of Texas

STATE OF TEXAS

§
,\ 5
COUNTY OFQ\LUY\UD §

This instrument was acknowl!edged before me on ’L ' '
Robin T. Johnson.

KAR! IVN!\E FIQENMAN

KARi LYNN EISENMAN

et NOTARY PUBLIC
% ‘%\,\ //Y 7 STATE OF TEXAS
Peoe<e” My Commission Expires +0-23-2003

THE STATE OF TEXAS §
§
COUNTY OF BRAZOS  §

. by

This instrument was acknowledged before me on

, , of the City of College Station, a
Texas municipal corporation, known to me to be the person whose name is
subscribed to the foregoing instrument and acknowledged to me that he has
executed the same for the purposes and consideration therein expressed on behalf
of said municipal corporation.

Notary Public, State of Texas
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THE STATE OF TEXAS 8§
§
COUNTY OF BRAZOS §

This instrument was acknowledged before me on , by

, , of the City of Bryan, a Texas
municipal corporation, known to me to be the person whose name is subscribed to
the foregoing instrument and acknowledged to me that he has executed the same
for the purposes and consideration therein expressed on behalf of said municipal
corporation.

Notary Public, State of Texas
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OPTION CONTRACT BETWEEN

BOBBY TRANT, PATSY T. LANGFORD, AND ROBIN T. JOHNSON, OPTIONORS,
AND THE CITY OF BRYAN, TEXAS AND
THE CITY OF COLLEGE STATION, TEXAS, OPTIONEES
EXHIBIT A
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OPTION CONTRACT BETWEEN
BOBBY TRANT, PATSY T. LANGFORD, AND ROBIN T. JOHNSON, OPTIONORS,
AND THE CITY OF BRYAN, TEXAS AND
THE CITY OF COLLEGE STATION, TEXAS, OPTIONEES

EXHIBIT B
DESCRIPTION OF OPTION PROPERTY

As used in this Option Contract, the term “Property” includes the following:

1. TRACT ONE: being (i) all of Optionors’ surface rights; (ii} all of
Optionors’ interest in oil, gas, and other minerals from the surface to a depth of
1,500 feet below the surface; and (iii) all Optionors’ right to explore from the
surface of such property oil, gas, and other minerals at any depth in the real
property in Grimes County, Texas owned by Optionors, whether such ownership is
outright or in undivided interests, which is located in the Joseph T. Robinson A-
390 Survey and which is located south of Hwy 30, together with all
improvements thereon and all rights, privileges, and appurtenances pertaining
thereto, including but not limited to, water rights, claims, permits, and easements.
Optionors would retain the right to develop the retained minerals from off the
Property using directional drilling or other recovery methods that do not require the
use and/or occupancy of the surface.

At the date of this contract both Seller and Buyer understand that the real
property interests owned by Sellers in the Property consist of those acquired by a
General Warranty Deed, dated November 8, 2000, from Clare Moore Stanton to
Sellers of record in Volume 965, Page 01 of the Real Property Records of Grimes
County, Texas, and the General Warranty Deed, dated November 7, 2000, from
Roy W. Moore to Sellers of record in Volume 964, Page 848 of the Real Property
Records of Grimes County, Texas.

2048\000-002.0PT 3/12/01




OPTION CONTRACT BETWEEN
BOBBY TRANT, PATSY T. LANGFORD, AND ROBIN T. JOHNSON, OPTIONORS,
AND THE CITY OF BRYAN, TEXAS AND
THE CITY OF COLLEGE STATION, TEXAS, OPTIONEES

EXHIBIT C
FARM AND RANCH CONTRACT
@ FROMULGATED BY THE TEXAS REAL ESTATE COMMISSION (TREC) 0s-22-47
e FARM AND RANCH CONTRACT
1. PARTIES: Bobbv Trant, Patsy T. Langford, and Robin T. Johnson (Seller) agrees
to sell and convey to _the Citv of Brvan, Texas and the Citv of Collede (Buyer)and Buyer
agrees to buy from Seller the property described below. Station, Texas
2. PROPERTY: The land situated in Grimes County, Texas, described as follows:

1 tract of land, being referred to herein as Tract 1 or as the "Property"
as shown on the map attached hereto as Exhibit A and more particularly

described on Exhibit B.

or as described on attached exhibit, together with all improvements thereon and alf rights, privgeges and
appurtenances pertaining thereto, including but not limited to: water rights, claims, are permits,aigasements.

s na cooheEs -Or-3888 o-rRembarchin
C ass HaE .

- =@ cnHaene St Enca

Included with the sale are the following items, if any: windmills and tanks, domestic water systema TUrtains
and rods, draperies and rods, vaiances, blinds, window shades, screens, shutters-awrings, wall-to-wail
carpeting, mirrors fixed in place, ceiling fans, attic fans, maii boxes, telguisiorrantennas and satellite dish
with controis and equipment, permanently instailed heating—arid air conditioning units, window air
conditioning units, built-in security and fire detection-eqUipment, plumbing and lighting fixtures, including
chandeliers, water softener, stove, built-in-«it€hen equipment, garage door openers with controls, built-in
cleaning equipment, all swimmineptal equipment and maintenance accessories, shrubbery, landscaping,
permanently installed-eutdoor cooking equipment, built-in fireplace screens, artificiai fireplace logs and all
other preeerty owned by Seller and attached to the abeve described real property.

[P NI PR S P PPt -C S W T UR T VN PR PO~ D
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The following propenty is not inciuded: _&1l oromerty is included

All property soid by this contract is cailed the "Property.” The Property will be conveyea subject to the to
the foliowing exceptions, reservations, conditions and restrictions (if none, insert "none"):
A. Minerals, Royalties. and Timber Interests:
(1) Presently cutstanding in third parties:
Tract 1 - unknown

(2} To be additionally retained by Seller:
Tract 1 = none from surface to depth of 1,300 feet; Seller
retains all deeger than 1,500 feet; Seller transfers all rights to
develor as may burden any surZface rights.

B. Mineral Leases:
Tract 1 - oil and gas lease with Chesapeake Operating, Inc.

C. Surface Leases:
Tract 1 - lone

D. Easements:
Tracz 1 - None

Initialed for idenufication by Buyer and Seller_____ 02A TREC NO.25-2
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Farm and Rancn Contract Page Two  09-22.g7

E. Restrictions. Zoning Ordinances or other Exceptions:
Tract 1 - Ncne

3. SALES PRICE:
A. Cash portion of Sales Price payatle by Buyer at clasing .s/ié.iggé.igééto be. .. $ 64,000
B. (1) Sum of all financing described in Paragraph 4 .. ... ... ... .. ..... $ -
(2) Less: face amount of any lender required stock . ... ... ... .. ... < >
(3) Difference between B(1) and B(2) ... ... ... .. .. . ... ... ... S_
C. Sales Price {sum of A and B(3)] .53,200/acre. estimated to be - ... .... $24,000

. . - . —“\

D. The Saies Price & wil  will not be adjusted based on the survey required by Paragraph 6B, and the
number of acres over or under 400 acres will be mulitiplied by $_3,200 per acre. The resuit
thereof will be added to or subtracted from the Sales Price, and the cash amount set out in 3A will

be adjusted accorcingly. W@%ﬂ%ﬁ%ﬁ%ﬁ-ﬁ%—%—b&-&dﬂﬁe@m&h&m

) $ e e o nea e ha-re mclact o

y assumption and make every reasonable effort to obtain fina

the lendaqdetermines that Buyer has satisfied all of lender's financial requirements (thase items reféting to
Buyer's networth, income and creditworthiness). If financing (including the face amount of 4ny lender
required stocky or assumption approval is not ebtained within days after the effective“date hereof,
erminate and the earnest money will be refunded to Buyer. Each noteto be executed
hereunder must be secured by vendor's and deed of trust liens. "
The porticn of Sales Pgce not payable in cash will be paid as follows: (Check appligd
Q A, THIRD PARTY FIN®
(inciuding the face intervals for
net less than % per annum.
Q (2) This contract is sub x third party second lien note
of $ ingluding the face amount of@ny lender required stock) payabie at

% per annum.

U B. SELLER FINANCING. A promissory ncte
% interestper annum, secured by vendg

and conditions set forth in the attached TREC S8

{er Financing Addendum. If an owner policy of title

insurance is furnisned. Buyer shall furnish Seler Wit a mertgagee policy of title insurance.
0 C. ASSUMFPTION:
Q (1) Buyer shall assume the paid principal\palance of a first lien promissory note
payabie to dateg which unpaid
balance at closing wiil te $_~_ (including the face amount of any lender required

stock). The total current mdnthly payment including principalNpterest and any reserve deposits
is S Buyér's initial payment will be the first paymqent due atter closing.

QO (2) Buyer shall assdme the unpaid principal balance of a‘sgcond lien promissory note
payable to dated which unpaid

balance ;::?dng will be § (including the face amount&gf any lender required

stock). The #tai current monthly payment including grincipal. interest and 3Qy reserve deposits
is S Buyer's initial payment will te the first payment dua\after closing.
If any assdmed ioan initiaily required the purchase of lender's stock, the saie of the Property will
includeAfuch siock.
Buyer's”assumpticn of an existing note incluces all obligations imposed by the deed _cof trust
secupihig the ncte. If the unpaid principal balance(s) of any assumed loan(s) as of the Closing Date
vgrles from the loan balance(s; stated abcve, the - cash payable at ¢closing  Sales Price withge

I3

+ ’ +
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LS RS R L T thap 200 20 2 "'Hq'rr: athar 2gety TENseTmingts thig sepmbpaas o g
eﬁr\es: mcney wiil ce efuncec ¢ Buyer unless the other party elects (© aliminate the axcass ips
varaneg Sy an accrecnate acjustment at clesing. If the nctencicer on assumpticn reqy;
Euver ¢ >gy an assumgicn ‘2e n excassof 3 in C{l) acave or S ;
acove. and Seiler declines (0 gay such excass ar (D) an increase in the interest rat
% in &) atcve or % in C{2) accve. or (c) any cther mecifigaticn <f the log
dccuments, Buyerqay ‘erminate this contrac: and the sarmest mceney wiil e refunded to Euyér 2
vendcrs lien and cead of trust 1o secure assumpticn wiil te required, whict will automatically ‘“'e
reieasac cn executicn arg celivery of 3 release oy notencicer If Seiler greieased from liaeility ;n
any assumec nate, the ven s lien and deed of trust to secure assuttion will nct ze required
NOTICZE TOBUYER: The paymegqs. interest rates or cther terms gf$come Icans may be adjus:ed. by
the lender at or after zlssing. If you concamed acaout the possibiiity of future adjustments. do net
sign the contract withcut examining thaotes and deeas of #ust.
NOTICE TC SELLER: Ycur liaoiiity to pay oy Buyer will continue unless you abtain
a reiease of liaciiity frcm the lender. If you ed atcut future liabiiity, ycu should use the
TRET Release cf Liaoility Addengum.
Q D. CREDIT APPRCVAL CN ASSUMPTICON Q
effective date of this contract, Buyer s
employment. inciucing salary & verifi

0 Mere than

R FINANCING. Within days atter the
Seiler [ credit regert O verification of

conract is not sq terminated, Seiler wiil be deemed to nave accapted Buyer's
discreticn that

nzas any crecit reccring agency to furmisn o Seiler at Suyer's sole expense cacies of B

ecanoes
L L

L= Liamm— =

is subiect of an Octicn Contract)

ers

Th
5. EARNEST MONEY:

is ne =sarnest monev., Procerty

=3 =

=cth carties. Adciticnal eamest maney
: frra 143

~

(Accress; as escrow agent. uccn execution of tsTTom
of 3 must te decaosited by Buyer with ascrow agent It

-
—
-~

-

¥ Mond il 2 PEPTIRY Y o
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6. TITLE PCLICY AND SURVEY:
A TITLE ECLICY: Seller shall furmish to Buyer at o Seiler's %) Buyer's axcense an cwner golicy of
ntle :nsurance (the Title Paiicy) issueg by _Navasota Abstracc Co. Zor Stewart Title
(the Title Comeany) in the amount of the Sales Price, qateq at or arter ciosing, insunng 2uyer

against 'oss uncer the grevisions cf the Titlé Paiicy, subject to the cromulgatec exciusicns (inciucing
existing cuiicing and zcning crainances) and the fallowing excepucns:

(1) The stancarc cnntec excactcn for stancby fees. taxes and assessments.

(2) Liens createc as cart of {ne inancing descncec in Paragrach 4

(3) Thcse matters scecificaily cescnted in Paragracn 2.

{4\ The stancars onnteq axcectcn as ¢ discrecancies. conflicts. shcrtages :n area or souncary
lines. ancroachments or orotrusicns, Cr QVeriacoing (mercvements.

(587 The stancarc crinteg 2xCSCUCRH @s 1T marntal ngnts.

8] The stancarc crnteq 2xcecucn as 16 waters. Ucelancs. ceacnes. sreams. ang reigted maniers.

Within 10 days aiter *he Title Cempany recawes a ooy of tus contract Seller snail furmisn tC Suyer 3

cammument ‘or Gtle nsurance (the Commitment) anc. at Buvers 2xcensa. egitie cipies af restrnclve

Cavenamts arc Sccuments svidencing axcactcns in the Commitment Jther than the stgngarc snniec

axcecucns. Setler suthcnzes he Tite Comcany o mail or nanc cetver the Commiumernt anc reiatedc

acccumants o Suver st Suvers acarass sncwn ceicw fthe Commitmentis fct zelivereq ¢ Suyer within

‘he sceciies nme. the ume ‘or selivers wiil Te autcmautcaiy 2xtenced uC 0 iS days.

-~

02A TREC NC .28+
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anc Setler

Initigied fer ceruficatien oy Suver

App. B-49

© STATE BAR OF "EXA3



—
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1 8. SURVEY: (Check ane box only)
& (1) within days after the effective date of this contract, Buyer shall obtain a survey at
Buyer's exgense.
Q (2) Within ____ days after the effective date of this contract, Seller shall cause a survey to be
deliveraq to Buyer at Selfler's expense.
a (3) within days after the effective date of this contract, Seller will deliver to Buyer the
existing survey piat of the Property dated 18___ which
Q will Q will not be recertified to a date subsequent to the effective date of this contract at
the expense cf 1 Buyer (J Seller.
The survey must be made by a Registered Professicnal Land Surveyor acceptable to the Title
Company and any lender.
Buyer will have 7 days after the receipt of the latter of the Commitment or survey to object in writing to
matters disciosed in the Commitment or survey except for those matters specifically described in
Paragraph 2. Buyer's failure to object under Paragraph 6 within the time allowed wiil constitute a waiver
of Buyer's right to object; except that the requirements in Schedule C of the Commitment will not be
deemed to have been waived. Seller shall cure the timely objections of Buyer or any third party lender
within 20 days after Sefler receives the objections and the Closing Date will be extended as necessary.
If objections are not cured by the extended Closing Date, this contract will terminate and the earnest
money will be refunded to Buyer uniess Buyer elects to waive the objections.
QU C. ABSTRACT OF TITLE: TREC Addendum for Abstract of Title, or an addendum required by the
parties, is attached.

NOTICE TO SELLER AND BUYER:

(1) Broker advises Buyer to have an abstract of title covering the Proper’ty examined by an attorney of
Buyer's selection, or Buyer should te fumished with or obtain a Title Palicy. If a Title Palicy is furnished,
the Commitment should be promgtly reviewed by an attorney of Buyer's choice dug to the time limitaticns
on Buyer's right to obiect.

(2) If the Property is situated in a utility or other statutorily created district providing water, sewer, drainage,
or flood control faciities and services, Chapter 48 of the Texas Water Code requires Seller to deliver and
the Buyer to sign the statutory notice relating to the tax rate, bended indebtedness, or standby fee of
the district prior to final execution of this centract.

(3) Eligibility for govemment farm program benefits may depend upon compiiance with a soil conservation
pian for the Property. Buyer is advised to determine whether the property is subject to and in compliance
with a plan befcre signing this contract.

(4) Buyer is advised that the presence of wetlands, toxic substances. inciuding asbestos and wastes or
other envircnmental hazards orthe presence of a threatened or endangered species or its habitat may
affect Buyer's intended use of the Property. If Buyer is concerned about these matters, an addendum
either promulgated by TREC or required by the parties should be used.

(5) If the Property abuts the tically influenced submerged lands of the state. Section 33.135, Texas Natural
Resources Cede. requires a notice regarding coastal area property to be included in the contract. An
agdendum either promulgated by TREC or required by the parties should be used.

(8) Uniess expressly prehibited in writing by the parties, Seller may continue to show the Property for sale
and to receive. negotiate and accept back-up offers.

(7) Any residential service contract that is purchased in connection with this transaction should be reviewed
for the scope of coverage. exclusions and limitations. The purchase of a residential service contract
is optional. Similar coverage may be purchased from various companies authorizedto do business

in Texas.

7. PROPERTY CONDITION:

A. INSPECTICNS. ACCESS AND UTILITIES: Buyer may have the Froperty inspected by an inspector
selected by Buyer.licenced by TREC or otherwise permitted by law tc make such inspections. Seller
shall permit aczess to the Property at reascnable times for insgeclicn. repairs and treatment and for
reinsgection after repairs and treatment nave teen completed. Seller shall pay for turning on utilities

for inspection and reinspection.

Initialed for identification by Buyer and Seller 02A TREC NO.25-2

@ cTirenap AE TEXAS




Farm and Ranch Contract Page Five 09-22-97

B. SELLER'S DISCLOSURE NCTICE PURSUANT TO SECTION 5.008, TEXAS PROPERTY CODE
(Notice) (check ane box oniy):

O (1) Buyer has received the Notice.

Q (2) Buyer nas not received the Notice. Within days after the effective date of this
contract, Seller shall deliver the Notice to Buyer. If Buyer does not receive the Notice, Buyer
may terminate this contract at any time prior to the closing. If Seller delivers the Notice
Buyer may terminate this contract for any reason within 7 days after Buyer receives thé
Notice or pricr to the closing, whichever first accurs.

A (3) The Texas Property Code does not reguire this Seller to furnish the Notice.

C. SELLER'S DISCLOSURE OF LEAD-BASED PAINT AND LEAD-BASED PAINT HAZARDS is
required by Federal law for a residential dwelling constructed prior to 1978. An addendum providing
such disciosure O is %Xis not attached.

D. ACCEPTANCE OF PROFERTY CONDITION: (check one box anly):

Q (1) In addition to any eamest money deposited with escrow agent, Buyer has paid Seller
3 (the "Option Fee") for the (i) right to inspect the Property at Buyer's cost,
(if) right to conduct feasibiiity studies as Buyer deems necessary and (i) unrestricted right to
terminate this contract by giving notice of termination to Selier within days after the
effective date of this contract. If Buyer gives notice of termination within the time specified,
the Opticn Fee will not be refunded, however, any earnest money will be refunded to Buyer.
If Buyer does not give nctice of termination within the time specified. Buyer will be deemed
to have accepted the Property in its current condition and the Option Fee U will O will not
be credited to the Sales Price at closing.

@ (2) Buyer accepts the Property in its present conditicn. grevided-SeHer—st-Selersexpense—shalt

RO =) ALRD MO TRERATAAGA -y -, Limla athapaina ~crrac e i Pl o
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neither party is otligated tc pay for lender required repairs or treatmentsforwood destroying insectsi
If the cost of lender_reguired reseirseXCEESS 5% of the Sales Price, Buyer may terminate this

= = =
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Seller shall complete ail agreed repairs and treatment prior to the Closing Date—Reépairs and
treatments mus: be performed by persons who regularly provide—saClt repairs or treatments. At
Buyer's election, any transferable warranties receweT By Seller with respect to the repairs wiil be
transferred to Buyer at Buyer's expense” eller fails to ccmplete any agreed repairs and treatment
prior t0 the Clasing-2atE Buyer may do so and the Closing Date will be extended up 10 15 days, if

tre e

8. BROKERS' FEES: All obiigaticns of the parties for payment of brokers’ fees are contained in separate
written agreements.

9. CLOSING: The closing of the sale will be on or before _Julv 15 , 2005

or within 7 days after objections 0 matters disciosed in the Commitment or by the survey have teen cured.
whichever date is later (the Clasing Date). /f financing or assumption approval has been obtained pursuant
to Paragraph 4. the Closing Date will be extended up to 1£ days if necessary to comply with lender's
closing requirements (fer examgle, appraisal. survey, insurance pclicies, lender-required repairs. closing
documents). If either party ‘ails to cicse this sale by the Closing Date. the non-cefauiting party will be
entitled to exercise the remedies contained in Paragraph 15. At closing Seller shall furnish tax statements
or certificates showing no celinguent taxes, and a general warranty deed conveying good and indefeasicie
title snowing no adciticnal excestions to those permitted in Paragraph 8.

10. POSSESSION: Seller shall deliver possession of the Propenrty t¢ Buyer on closing
in its present or required ~epaired condition. ordinary wear and tear excepted. Any possassion by Buyer
prior to closing or by Seller after closing which is nct authorized by a tempgcrary lease form promuigated
by TREC or required oy the parties will estatiish a tenancy at sufferance relationsnip between the parties.
Consuit your insurance agent pricr to change of ownership or cossession as insurance coversge may be
limited or rerminated. The absence of a3 written lease or appropriate insurance coverage may expose the

parties tc economic loss.

Initialed for idenufication by Buyer and Seller____ 02A TREC NO 23-2
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11. SPECIAL PROVISIONS: (Insert only factual statements and business details applicabie to this sale. TREC
rules prohibit licensees fram adding factual statements or business details for which a contract addendum,
lease cr other fcrm has teen promulgated by TREC for mandatcry use.)

None

12. SETTLEMENT AND OTHER EXPENSES:
A. The fallowing expensas must ke paid at or prior to closing:

(1) Appraisal fees will be paid by __N/a

(2) The total of loan discount fees (inciuding any Texas Veterans' Housing Assistance F"ogram
Participation Fee) may not exceed _X/a_ % of the loan of which Seller shall pay j/a
and Buyer shall pay the remainder. “The total of any buydown fees may not exceed _ /3
which will be paid by __n/a

(3) Seller's Expenses: Releases of existing liens, including prepayment penalties and recording fees;
release of Seller's loan liability; tax statements or certificates; preparation of deed: one-haif of
escrow fee; and other expenses stipulated to be paid by Seller under other provisions of this
caontract.

(4) Buyer's Expenses: Loan application. origination and commitment fees; lcan assumption costs;
preparation and recording of deed of trust to secure assumption; lender required expenses incident
to new lcans, including PMI premium, preparation of laan documents, recording fees, tax service
and research fees, warehouse or underwriting fees, copies of restricticns and easements,
amortization schedule, premiums for morntgagee title policies and endorsements required by
lender, credit reports. photes: required cremiums for flood and hazard insurance; required reserve
deposit for insurance premiums and ad valcrem taxes: interest on all monthly installment notes
frem date of disbursements to cne month prior to dates of first monthly payments; customary
Program Loan costs for Buyer, one-haif of escrow fee; and other expenses stipulated to be paid by
Buyer under other provisions of this contract.

13. PRORATICNS AND ROLLBACK TAXES:

A. PRORATIONS: Taxes for the current year, interest, maintenance fees, assessments, dues and rents
will be prerated through the Closing Date. If taxes for the current year vary frem the amount prorated
at closing, the parties shail adjust the prorations when tax statements faor the current year are agvailable.
If a loan /s assumed and the lender maintains an escrow account, the escrow account must be
transferred to Buyer without any deficiency. Buyer shall reimburse Seiler for the amount in the
transferred account. Buyer shall pay the premium for a new insurance policy. If taxes are not paid at
or prior to cicsing, Buyer will be obiigated to pay taxes for the current year.

B. ROLLBACKTAXES: If this sale or Buyer's use of the Property after clesing results in the assessment
of additional taxes. penalties or interest (Assessments) for periods zrior to closing, the Assessments
will be the coiigation of Buyer If Seiler's change in use of the Property prior to clesing or denial of a
special use valuation on the P-operty claimec by Seller results in Assessments for pericds prior to
closing. the Assessments will be the otligation of Seiler. Obligations imposed by this paragraph will
survive clesing.

14. CASUALTYLOSS: If any zart of the Progerty is damaged or destroyed by fire cr other casuaity
loss after the effective date of *he contract. Seller shall restere the Property to its crevious condition as
scon as reasonably oossitle. but in any event by the Closing Date.  If Seller fails to co so due to
factors bevond Seller's cortrol. Buyer mav either (a) termirate this contract and the earnest meney will be

Initialed for identification by Buyer and Seller 02A TREC NO.25-2
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Farm and Ranch Contrac Page Seven  09-22.97

refunded to Buyer /b) extend the time for performance up to 15 days and the Closing Date will he
extended as necessary or (¢) accept the Property in its damaged condition and accest an assignment of
insurance proceecs. Seller's obligations under this paragraph are indecendent of any obligations of Seller

under Paragraph 7.
- option proceeds as _its sole and exclusive remedv

15. DEFAULT: If Buyer fails toYcomply with this contract, Buyer will be in default, and Seller may Joi
: Se-S1 TG —586 H-othe “- may-be-provided-b ) H—9 termjnate

this contract and recaive the\eames:—‘mney-as liquidated damages, thereby releasing bath parties from
this contract. If, due o factors beyond Seller's control, Seller fails within the time allowed to make any
non-casualty repairs or deliver the Commitment, Buyer may either (a) extend the time for performance up
to 15 days and the Closing Date will be extended as necessary or (b) terminate this contract, as—the—sete
VW . If Seller fails to camply with this contract for any other reason,

Seller will be in defaclt and Buyer may either (a) enforce specific performance, seek such other relisf gs
may be provided by law, srtathor (B terminate-this—contract =7 3

>

anto ~a nepoarmansa S8 ¥
> = &

& < =, = = AT

16. DISPUTE RESCLUTION: It is the palicy of the State of Texas to encourage the peaceable resoiution of
disputes through aitermative dispute resciution procedures. The parties are encouraged to use an
addendum approved by TREC to submit to mediation disputes which cannot be resolved in good faith

through informal discussion.

17. ATTORNEY'S FEES: The prevailing party in any legal proceeding brought under or with respect to the
transaction described in this contract is entitled to recover from the non-prevaiiing party all costs of such
proceeding and reasonaple attorney's fees.

ad it acars cent-withthe indarctanding thot oo aro an
de g o5

is a party to this contract and does not have any liability for the performance or nonperformance of
any parfeto this contract, {b) liable for interest on the earnest meney and (c) liable for any lossof eamest
maney ca peen deposited

oney must be applied
=Ss refunded to Buyer. If both

paries make written degand for the earnest money, escrow may reguire payment of unpaid

nd for the earnest money, escrow agent shail give netice of the demand
of the demeria. If escrow agent dees not receive written objection
to the demand from the other party withym 30 days after notice to the other party. escrow agent may
disturse the earnest money to thegdrny meking demand reduced by the amount of unpaid expenses
incurred on behaif of the papyrécaiving the earmgst money and escrow agent may pay the same to the
creditors. If escrow agent complies with the providiqps of this paragraph, each party hereby releases
escrow agent from-all adverse claims related to the disbursal of the earnest money. Escrow agent's notice
to the oth arty will be effective when depoesited in the U. 3\Mail, postage prepaid. certified ma, return
aguested. acdressed to the other party at such party's dugress shown below. Notice of abjection

=) MR- %} 12 =3 ~=

If cne party makes written dema
by providing to the cther party a cop

19. REPRESENTATIONS: Seller represents that as of the Closing Date (a) there will be no liens, assessments.
or security interests against the Property which will not be satisfied out of the Sales Price uniess securing
payment of any lcans assumed by Buyer and (b) assumed loans will be without default. If any
representation in this contract is untrue on the Ciosing Date, this contract may be terminated by Buyer and
the Earnest Maney will be rafunded to Buyer All representations contained in this contract will survive

closing.

20. FEDERAL TAX REQUIREMENT: If Seller is 3 "foreign person”. as defined by applicable law, or if Seller
fails to deliver an affidavit that Seiler is not a "fcreign person”, then Buyer shail withnold from the saies
procescs an amount sufficient to comply with apglicable tax law and deliver the same to the Internai
Revenue Service together with acgropniate tax forms. RS regulations require filing written reports if cash
in excess of specified amounts is recaived in the transaction.

21. AGREEMENT OF PARTIES: This cortrac: contains the entire agreement of the parties and cannct =€
cnanged axcect by their written agreement. Addenda which are a part of this cantract are (list):

Initialed for idenuficaticn by Buyer and Seller 02A TREC NO.25-2
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22. CONSULT YOURATTORNEY: Real estate licensees cannct give legal advice. This is intended to be 3
legaily binding cantract. READ IT CAREFULLY . If you do not understand the effect of this contract
consuit your attorney BEFORE signing. '
Buyer's Seller's
Atterney is: Attorney is:

———

23. NOTICES: All notices from the parties to each other must be in writing and are effective when mailed to
hand-delivered at, or transmitted by facsimile machine as follows: '

To Buyer at: To Seller at:
Telephone: ( ) Telephone: { )
Facsimile: { ) Facsimile:( )
EXECUTEDthe day of , 19 (THE EFFECTIVE DATE). (BROKER: FILL
IN THE DATE OF FINAL ACCEFTANCE.)
Buyer Setler
Buyer Seiler

The form of this contract has been approved by the Texas Real Estate Commussion. Such approval reiates to fus contract farm only.
Na representanon i mace as to the legal validity or adequacy of any provision in any speafic ransaction. It is not suitable for compiex
transactions. Extensive nders or additions are not to be used. Texas Real Estate Commission, P.O. Box 12188, Austin, TX 78711-2188,
1-800-250-8732 or (512) 453-6544 (http://www.trec.state. tx.us) TREC NO. 25-2. This form replaces TREC NO. 25-1.

BRCOKER INFORMATICN AND RATIFICATION OF FEE

Listing Broker has agreed to pay Cther Sroker ) of the total sales price when Listing Broker's fee
is receved. Escrow Agent is authonzed and directed o pay Uther Broker from Lisung Broker's fae at cicsing.

Qther Broker License No. Lisung Broker License No.
represents d Selter as Listing 8roker's subagent represents O Seller and Buyer as an intermediary
a Buyer only as Buyer's agent Q seller only as Seller's agent
Listing Asscciate Telephecne
Asscciate Telepncne Seling Asscciate Telephone
Broker Aaaress Sroker Aaaress
Telepnone Facsimie Tetepnone Facsimue
RECEIPT
Receipt of J Contractand 2 $ Earnest Mcney in the form of is acknowledged.
Escrow Agent: Date: 19
By:
Telephone: | )
Adgdress
Facsimite: { i
Cuy State Jp Loce _J
02A TREC NO.25-2
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FARM AND RANCH CONTRACT BETWEEN
BOBBY TRANT, PATSY T. LANGFORD, AND ROBIN T. JOHNSON, SELLERS,

AND THE CITY OF BRYAN, TEXAS AND
THE CITY OF COLLEGE STATION, TEXAS, BUYERS
EXHIBIT A
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FARM AND RANCH CONTRACT BETWEEN
BOBBY TRANT, PATSY T. LANGFORD, AND ROBIN T. JOHNSON, SELLERS,
AND THE CITY OF BRYAN, TEXAS AND
THE CITY OF COLLEGE STATION, TEXAS, BUYERS

EXHIBIT B
DESCRIPTION OF OPTION PROPERTY

As used in this Option Contract, the term “Property” includes the following:

1. TRACT ONE: being (i) all of Optionors’ surface rights; (i} all of
Optionors’ interest in oil, gas, and other minerals from the surface to a
depth of 1,500 feet below the surface; and (iii) all Optionors’ right to
explore from the surface of such property oil, gas, and other minerals
at any depth in the real property in Grimes County, Texas owned by
Optionors, whether such ownership is outright or in undivided
interests, which is located in the Joseph T. Robinson A-390 Survey
and which is located south of Hwy 30, together with all improvements
thereon and all rights, privileges, and appurtenances pertaining
thereto, including but not limited to, water rights, claims, permits, and
easements. Optionors would retain the right to develop the retained
minerals from off the Property using directional drilling or other
recovery methods that do not require the use and/or occupancy of the
surface.

At the date of this contract both Seller and Buyer understand that the real
property interests owned by Sellers in the Property consist of those acquired by a
General Warranty Deed, dated November 8, 2000, from Clare Moore Stanton to
Sellers of record in Volume 965, Page 01 of the Real Property Records of Grimes
County, Texas, and the General Warranty Deed, dated November 7, 2000, from
Roy W. Moore to Sellers of record in Volume 964, Page 848 of the Real Property
Records of Grimes County, Texas.




