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Item:  Discussion and possible action on adoption of a Resolution approving Guidelines and Criteria for Tax Abatement.

fillin 
Item Summary:  The Bryan-College Station Economic Development Corporation has forwarded these revised Guidelines for your review and consideration.  This is the fourth revision since the inception of the Guidelines.  According to State law, in order to provide incentives to qualified economic development prospects, guidelines must be in place.  Guidelines are effective for two years from the date of adoption.  

Item Background:  At the January 27, 2000 City Council meeting, Staff made a presentation to City Council regarding some issues that had been identified over the last year.  This agenda item is a continuation of discussion from that meeting.  Some of these issues were expressed by City Council; some were identified by Staff.  The Council may want to consider some of these items in their evaluation of the Guidelines presented.

Issues:

Qualifications for Incentives



Status







· Thresholds for capital investment


See “Primary Community Incentives” Section

· Thresholds for gross payroll


See “Primary Community Incentives” Section

· Capital Invest./payroll-combined threshold
No criteria

· P/T jobs considered in impact analysis

All gross payroll, including P/T are considered

· Minimum salary or wage per hour

No criteria

· Benefits criteria




No criteria

Target Industries




Status







· Call Centers




On current target list

· Recycling





On current target list

Incentives for Retail Business


· Current language prohibits all community incentives for retail.

Recommendation:  Staff recommends that Section II (f), QUALIFYING STATEMENTS, should  be rewritten as follows: “Community incentives will not be offered to retail business except as provided for in additional guidelines adopted by the City of College Station.”  (The 4B Board is currently developing guidelines for Council consideration which will address retail, tourism, and specialty commercial incentives).

Use of B/CS Development Fund

· When is the B/CS EDC Development Fund utilized for performance based financial 



assistance vs. additional city and/or county contributions? 





Recommendation:  Staff recommends that the following language be added to Section II (b):

“Cash incentives will be requested from only one of the following combinations of funding entities unless extraordinary circumstances exist; in the case of incentive magnitude being so large as to necessitate consideration of a variance to this part of the Guidelines; or  when necessary funds are not available through the B/CS Development Fund.”  

Related Advisory Board Recommendations:  The B/CS EDC approved these Guidelines on October 20, 1999.
Council Action Options:

1. Approve Resolution and Guidelines as presented.

2. Approve Resolution and Guidelines with Council revisions.

3. Send Guidelines back to EDC for revision.

Supporting Materials:
1. Resolution for Guidelines and Criteria for Tax Abatement.

2. B/CS EDC Guidelines – Revision #4 – Attachment “A”.

RESOLUTION NO. __________

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF COLLEGE STATION APPROVING THE GUIDELINES AND CRITERIA FOR TAX ABATEMENT.

WHEREAS, the city has used the ability to abate taxes in the past as an Economic Development incentive and wishes to continue that practice; and,

WHEREAS, the city has previously established guidelines and criteria governing tax abatement; now, therefore,

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF COLLEGE STATION, TEXAS:

Part 1: That the City Council’s intention is to consider providing tax abatements, in 

appropriate cases.

Part 2:
That the City Council hereby approves the guidelines and criteria, “Exhibit A”, attached hereto.


Part 3:
That this resolution shall take effect immediately from and after its passage.

PRESENTED, PASSED AND ADOPTED on this the 10th day of February 2000.






APPROVED:






__________________________






Lynn McIlhaney, Mayor

ATTEST:



APPROVED:

________________________
__________________________

Connie Hooks, City Secretary

Harvey Cargill, City Attorney

