Attachment #2

OLD Agenda Item Cover Sheet

X
Regular Item




fillin 
Consent Item




fillin 
Workshop Item







Item Submitted By:
Tom Brymer, Assistant City Manager




Council Meeting Date:
January 28, 1999fillin "For Councit Meeting of:"




Director Approval:
fillin "Director Approval"




City Manager Approval:
fillin "Executive Member Approval:"






Item:  Discussion and possible action on a Resolution and Articles of Incorporation for the establishment of the College Station Business Development Corporation (a 4B Corporation), as well as consideration of board appointments to the same.

fillin 
Item Summary:  This item is in response to Council direction from the September 24, 1998 Regular Meeting of the City Council and is in accordance with Council’s Strategic Issue #2 - Economic Development.

Item Background: On September 24, 1998, staff presented an item on Strategic Issue #2 - Economic Development specifically relating to the re-establishment of the College Station Industrial Development Foundation.  At that time, staff’s recommendation was to move forward with the re-establishment of the Foundation; to change the name of the Foundation; and to modify the bylaws.  Council approved a motions to accept that recommendation.  Councilmember Hazen also suggested reviewing the Bryan EDF bylaws, as well as other economic foundations bylaws for purposes of comparison.  Staff has received and reviewed various other Foundation’s bylaws including the Bryan EDF.

Based upon that review, staff recommends pursuing the creation of a new 4B Corporation instead of the reestablishment of the old Industrial Development Foundation.  The reason for recommending the creation of the new corporation is because the 4B Corporation will allow a greater level of flexibility and scope than simply reestablishing the old foundation.  One example of this greater flexibility would be the Corporation’s ability to acquire, maintain, lease and sell property, and interests therein, all to be done and accomplished on behalf of the City to promote and encourage employment and the public welfare.  The statutory authority to pursue this course of action falls under the State of Texas Development Corporation Act of 1979 as amended, Article 5190.6, Tex.Rev.Civ.Stat.Ann., (the “Act”) as amended.

Furthermore, the new Corporation  bylaws can be drafted in such a way to define the scope of the Corporation to address areas of economic development Council is interested in pursuing that are not being addressed by current economic development mechanisms.  This will avoid duplication with other existing economic development efforts.  However, the new Corporation’s bylaws could be modified in the future to encompass a greater level of economic development activity specifically relating to the City of College Station if desired.  The first step in the process of creating the 4B Corporation is Council adoption of a resolution authorizing the creation of the College Station Business Development Corporation, as well as the Articles of Incorporation.  Once the Articles of Incorporation are filed with the Texas Secretary of State, staff will draft and present bylaws to the Council at a future meeting for its consideration.

Staff Recommendation:  Staff recommends adoption of the Resolution and Articles of Incorporation.

Council Action Options:

1. Adopt the Resolution and the Articles of Incorporation.

Supporting Materials:
1. Resolution.

2. Articles of Incorporation.

3. Strategic Issue #2 Action Plan.

