Constitutional Amendments



Proposition 17

Permanent University Fund

The Permanent University Fund (PUF) was established by the Texas Constitution to provide perpetual support for the University of Texas and Texas A&M University systems. Dividends, interest and other income from the PUF are distributed to the Available University Fund (AUF). The AUF is used primarily to pay the bond debt for capital improvement bonds. However, the principle and capital gains of the PUF must remain in that fund and cannot be distributed to the AUF to be spent. Proposition 17 would amend the constitution to allow the annual distributions from the PUF to the AUF to be based on the total return on all PUF assets, including capital gains, rather than only dividends, interest and other income. The amendment authorizes the board of regents of the University of Texas System to determine the amount of the annual distribution to the AUF within certain limitations. The amendment also allows the PUF assets to be managed and invested using the standards that a “prudent investor” would exercise. This change would replace the slightly narrower “prudent person” standard currently in the constitution. 
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