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Item:  Consideration and possible action on a settlement agreement in the amount of $4,503.05 with Arkcraft, Inc. to recover one half of the debt incurred by Gulf Coast Site Works Contractors, Inc. for disposal services rendered at the Rock Prairie Road Landfill.

fillin 
Item Summary:  In 1996, Gulf Coast Site Works Contractor, Inc., (GCSWC), a Houston based demolition contractor, opened a credit account with the Rock Prairie Road Landfill.  GCSWC has used the landfill periodically over the last few years and had established a fairly good credit history in terms of payment for the services received.  During the period of July 31 to September 1, 1998, GCSWC utilized the landfill for a local demolition project running up a bill of $9,006.10 for disposal services received.  GCSWC was billed for their services in September 1998, but failed to pay.

Several attempts were made by the College Station Accounting Department Staff and BVSWMA personnel to collect the past due amount; however, GCSWC has consistently refused to comply with BVSWMA’s request for payment.  According to the individuals contacted, GCSWC was purchased by Arkcraft, Inc. about the same time the debt was incurred and Arkcraft personnel have denied any obligations for the GCSWC; however, they have offered to pay one half of the original debt in order to settle the dispute.

On February 8, 1999, BVSWMA requested the assistance of the College Station City Attorney’s Office relative to the collection of payment on delinquent accounts including the amount owed by GCSWC.  As a result, the attached Settlement Agreement with Arkcraft, Inc. provides for payment of $4,503.05 that constitutes one half of GCSWC original debt.  Based upon recent discussions between BVSWMA staff, Accounting personnel and the College Station Legal Department any additional attempts to recover the full amount owed by GSCWC through legal channels would probably cost significantly more than the amount to be recovered.

Budgetary and Financial Summary:  Approval of the settlement agreement would provide $4,503.05 in revenues, but will require that BVSWMA write off the remainder of the amount owed.

Related Advisory Board Recommendations:  The BVSWMA Board of Directors considered this item at the meeting of September 3, 1999 and voted unanimously to recommend approval of the Agreement.

Staff Recommendation:  Staff recommends approval of the Agreement.

Council Action Options:

1. Approve the settlement agreement.

2. Reject the settlement agreement.

Supporting Materials:
1. Proposed Settlement Agreement.

