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Item:  Discussion and possible action on a request by the Bryan-College Station Economic Development Corporation to increase the City’s annual allocation of matching funds to the Economic Incentive Development Fund from $50,000 to $100,000.

fillin 
Item Summary:  The City of College Station first began matching private sector contributions to the Development Fund in 1994.  At that time, College Station established a $50,000 annual cap for contributions.  The City of Bryan also matches private sector contributions, but currently has no annual limit on its match.  According to Robert Worley, President/CEO of the EDC, private sector pledges are now nearing $100,000 per year, therefore the B/CS Economic Development Corporation is requesting that the City increase its cap on contributions to $100,000.

These funds are generally utilized for cash incentives (primarily under $50,000), payment of rent and utilities on behalf of businesses in the incubator, and other miscellaneous incentives such as payment of chamber membership fees.  This mechanism provides flexibility in accommodating business prospect needs and provides timely responses to their requests.

Below is a summary chart illustrating how the funds have been committed in the past:

Company Name

Loc*
  Yr. Paid
Type of Incentive

Total Spent

Comfort Supply

B
1995-96
Cash



$12,500

Conoco


B
1995-97
Cash, club member, tickets
$23,044

Sanderson


B
1995-97
Cash



$150,000

PMSI



I
1995

Cash, tickets


$745

Powerware Solutions

I
1995-96
Rent and equipment

$18,663

Airborne Environ Sur.

n/a
1995-96
12 mth rent, reloc $, chamber
$23,425

OMC Industries

B
1995-1998
Cash



$17,260

Alenco



B
1996

Cash



$40,000

Company Name

Loc*
  Yr. Paid
Type of Incentive

Total Spent

Evolution Tuning, Inc.
CS
1996-97
Rent



$5,503

Test Laboratories

I
1996

Rent



$6,000

Neutral Posture Ergonomics
B
1996-98
Cash



$32,750

Freewing Aerial Robotics
CS
1996

Cash



$61,500

Dominion Commun.

B
1997-98
Rent



$6,000

Data Nexus


B/CS
1997-98
Rent



$4,530

Viscous Tech/IDD

B
1997-98
Rent and utilities

$5,936

Beacon Systems

B
1998

Rent and utilities

$6,000

Beacon System renewed cont
B
1999

Rent and utilities

$3,000

Universal Computer System
CS
1998-01
Cash



$19,400

Prodigene


CS
1996-99
Cash



$59,692

Arrowhead Leasing

CS
1999

Cash



$50,000

ARQ Electric Manu.

I
1999

Rent and utilities

$2,400

Max Recycling

n/a
1996-97
Cash



$11,539

Tx Recycling & Reclam
n/a
1996

Rent



$1,040

Active Structures Eng

B
1998-99
Cash



$6,000

*Business now located in:  B=Bryan, CS=College Station, I=Incubator, n/a=no longer in business or unavailable

Budgetary and Financial Summary:  Funds are currently available in the City’s Economic Development Fund.  It will be appropriated using the funds set aside for FY1999-2000.

Staff Recommendation:  Staff recommends approval as requested.

Council Action Options:

1. Approve the annual contribution pledge match of $100,000.

2. Approve an annual contribution pledge match in a different amount.

3. Deny the request to provide for additional matching funds.

Supporting Materials:
1. Letter of request from B/CS Economic Development Corporation.

