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Item:  Discussion and possible action on the proposed ad valorem tax rate of $0.4293 for 1999-2000.
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Item Summary:  The City Council received the proposed budget on August 12, 1999.  During several workshop meetings, the Council raised questions and discussed the budget.  A public hearing was held on August 26, 1999, and the budget is on this agenda for final approval. 

The proposed ad valorem tax rate included in the proposed budget is a composite rate of $0.4293 per $100 taxable value, $0.1618 for the General Fund operations and maintenance and $0.2662 for the General Debt Service.  The proposed rate is less than the roll back tax rate of $0.4580 as calculated according to the formula provided by the State Comptroller of Public Accounts and advertised.  The City Council held a public hearing on the tax rate and received citizen input on September 9, 1999.

The tax rate cannot be adopted before the budget is approved.  Therefore, if the Council should decide not to approve the budget tonight, then the tax rate could not be approved and the City Council would have to direct staff to advertise the tax rate, hold another public hearing on the tax rate, and schedule another meeting for the adoption of the tax rate.

Financial Summary:  The referenced ad valorem tax rate will fund the FY00 budget.
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Staff Recommendation:  Staff recommends that the City Council adopt the ad valorem tax rate Council directed staff to advertise of $0.4293 per $100 taxable valuation.
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Council Action Options:  

1. Make a motion to approve a tax rate of $0.4293 for 1999-00.

2. Make a motion to adopt a lower ad valorem tax rate for 1999-00.

3. Make a motion to hold an additional public hearing if it is the desire of the Council to increase the tax rate from what has been advertised; or if the FY 00 budget has not been adopted by Council.
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Supporting Materials:

1. Ordinance Adopting an Ad Valorem Tax Rate for 1999-2000.
