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Item:  Discussion and possible action on an agreement for Development and Tax Abatement in Reinvestment Zone #11.

fillin 
Item Summary:  The agreement under consideration provides a partial tax abatement to HTRI for a period of eight years to facilitate their location into the Business Center at College Station.

Item Background:  The agreement will grant an eight year partial tax abatement by the City valued at $26,440 based upon a $2,200,000 capital investment in the Business Center.  The proposed incentives are consistent with the incentives given to other economic development proposals.  Per the Economic Development Agreement, HTRI has committed to hiring three new employees over the next two years representing a new gross payroll of $205,000, and retaining 32 employees with an average annual salary of $68,000.  The site as valued through BCAD has an estimated 1999 tax year value of $91,500.

The applicant also intends to request tax abatement from Brazos County.   The Brazos County attorney has reviewed the proposed Tax Abatement Agreement and the request will be forwarded to the County for consideration after City Council action.

Budgetary and Financial Summary:  There are no direct costs to the City since the land is already owned by the City and no other direct incentives (i.e. cash assistance) are included in the proposal.

Staff Recommendation:  Staff recommends adoption and approval. The Economic Development Commission has reviewed this request and voted to recommend approval. In addition, this proposal is in accordance with the economic development policy and incentive guidelines with one exception.  The current guidelines provide for a community return on investment (pay-back) time period projected by the impact analysis to be under seven years.  In this case, the impact analysis shows a 10 year pay-back period. The B/CS EDC recently reviewed the guidelines and recommended the following change for City Council consideration:  “The return on investment (pay-back) time period projected by the impact analysis will, where possible, be seven years or under and anything longer will be approved on an exception basis.”

Council Action Options:

1. Approve Agreement.

2. Modify Agreement.

3. Do not approve Agreement.

Supporting Materials:

1. Agreement for Development and Tax Abatement and field notes.
