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Item:  Public hearing, discussion, and possible action on an application for an Oil and Gas Operations Permit for the Brazos Coal – Terry “B” Unit, Well No. 1RE as requested by the proposed operator, Union Pacific Resources of Fort Worth, Texas.

Item Summary:  The Brazos Coal Terry “B” Unit, Well No. 1RE will be a 508.44 acre unit well located within the city limits.  The location of the drilling site is northeast of the Texas World Speedway, approximately one mile east of State Highway 6 and approximately 1.7 miles south of Greens Prairie Road.  Based on the well’s location, it is classified as a rural permitted well.  A rural well is one that has a drilling site of greater than 25 acres and that is not within 1,000 feet of a residence, hospital, or school.

Item Background:   There is an existing well on the drilling site.  The original well, Brazos Coal Terry “B” Unit, Well No. 1, was permitted as a rural well in 1993.  The applicant is proposing to enter the existing well bore, or hole, and drill a second well in the opposite direction of the existing well.  The original well went approximately 4,600 feet to the northeast and had a maximum depth of 15,000 feet.  The proposed well would be drilled approximately 2,300 feet to the southwest and have a maximum depth of 12,000 feet.  

Access to the site will be from the existing private access road coming off of State Highway 6.  The site and area conditions have not changed significantly since the existing well was permitted in 1993.  Therefore, there is not a need for any additional conditions to be placed on the permit.

Budgetary & Financial Summary:  The Oil and Gas Operations Application Fee of $2,000 has been paid.  The City of College Station Oil and Gas Ordinance #1916 requires that a $25,000 minimum security be established in order to assure compliance with the ordinance and permit requirements.  Union Pacific Resource Company has a large security in the amount of $1,000,000 on file with the City of College Station.  This security was filed some years ago to cover all UPRC Oil and Gas operations within the City of College Station.

Staff Recommendations:  The applicant has complied with the permitting requirements as outlined in Ordinance #1916.  Staff recommends approval of the permit as drafted.
Related Advisory Board Recommendations: The Project Review Committee (PRC) reviewed the application on August 25, 1999, and unanimously recommends approval.  The minutes from the meeting are attached.

Council Action Options: 

1. Approval. 

2. Approval with conditions.

3. Denial.

4. Table for up to 60 days to obtain additional data from the applicant or from a study of the activity by a consultant.

Supporting Materials:

1. Staff Report to the Project Review Committee (PRC).
2. Project Review Committee (PRC) Report/Minutes.
3. Excerpt from Oil and Gas Ordinance #1916.
4. Draft Permit.
5. Location Map.

6. Complete application (available in the Development Services Department).

