Regular Item #14.03


Agenda Item Cover Sheet

X 
Regular Item





Consent Item





Workshop Item




Item Submitted By:
Jeff Kersten, Budget Manager




Council Meeting Date:
August 26, 1999




Director Approval:
Charles Cryan, Director of Fiscal Services




City Manager Approval:







Item:  Discussion and possible action on ad valorem tax rate for fiscal year 1999-00.


Item Summary:  Staff presented the City of College Station 1998-99 Proposed Budget to the City Council on August 12, 1999 along with an overview of the proposed budget.  With the budget, the City Manager recommended a tax rate necessary to support the budget at $0.4280 per $100 valuation.  The proposed rate is a reduction from the current tax rate of $0.4293.  The proposed rate allows the City to recover most of the “growth” due to new property added to the tax rolls during the last year.


Item Background:  The tax rate is made up of two parts, the debt service and maintenance and operations rates.  The debt service rate is established by debt service requirements divided by the total valuation.  The debt service rate may be set lower than the required rate but not higher.

Staff Recommendation:  It is recommended that the City Council discuss the proposed ad valorem tax rate and vote to adopt the proposed rate of $0.4280 per $100 valuation.  Staff also recommends approval of the attached “notice of public hearing on tax increase” advertisement to meet the state statute.  The Council would then need to hold a hearing on that ad valorem tax rate on September 9, 1999 at the regular council meeting.

Council Action Options:
1.
Adopt rate and approve notice.  This does not finalize the rate.  Council may adopt a lower rate at the next Council meeting, but not a higher one.

2.
Do not adopt rate.

Supporting Materials: 

1.
Draft Advertisement:  Notice of Public Hearing on Tax Increase.

