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Item:  Presentation, public hearing, discussion, and possible action on the 1999 Community Development Division 1-Year Action Plan (including goals and objectives), FY2000 annual budget, projects, and activities utilizing funds from the Community Development Block Grant, HOME Program, Program Income, and Affordable Housing initiatives; authorization for continued expenditure of estimated remaining grant balances; amendment to the City’s Citizen’s Participation Plan; and authorization for the City Manager to execute necessary documents for submission to the Department of Housing and Urban Development.
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Item Summary:  Staff will present a proposed budget, projects, and activities for the next fiscal year for funds received from the City’s federal grant and affordable housing programs.  Amounts to be received for next year include $1,206,000 from CDBG and CDBG Program Income and $836,000 from the HOME Program and HOME Program Income.  By federal statute, CDBG funds may only be utilized to:

1. Assist low-income persons;

2. Eliminate slum and blighting conditions; or 

3. Meet an urgent community need.  

HOME Program funds may only be used for affordable housing projects that benefit low-income citizens.  

The proposed 1999 One-Year Action Plan, budget, projects, and activities have been developed with public input received in a series of recent public hearings, input from Community Development committees, and information from the Council-approved 5-year 1995-1999 HUD Consolidated Plan.  Consideration was also given to the need to continue and/or revise existing programs.  The CDBG Administrative budget includes funds for planning purposes and needs assessments to complete the 2000-2004 5-year Consolidated Plan that will be presented to HUD in August, 2000.  The public hearing will offer citizens a final opportunity to provide input on the proposed budget and activities for the upcoming program year.  The Council-approved 1999 One-Year Action Plan and budget will then be forwarded to HUD on August 13, 1999.

Additionally, it is necessary to amend the City’s Citizen’s Participation Plan to provide clarification of the definition of “substantial change”.  The plan has been revised to more clearly state that a substantial change is defined as an amount exceeding 15% of the City’s total combined grant funds.

Item Background:  Each year, the City must submit to HUD an annual budget and description of projects and activities to be funded with its federal grant funds.  The proposed budget and activities have been developed in accordance with federal requirements and are now being submitted to Council for approval.  Historically, the City has utilized these funds for a variety of programs and activities, including affordable housing assistance programs (rehabilitation, homebuyer’s assistance, replacement housing, new construction, emergency repairs); funding of social service organizations; demolition; commercial rehabilitation; and street, park, and infrastructure improvements in low income areas of the City.  CDBG funds may be utilized to meet our local community needs through a wide range of eligible activities, while HOME Program funds may only be used for affordable housing programs.

Budgetary and Financial Summary:  See attached financial summary for the proposed FY2000 budget.  Staff will present information regarding the proposed budget at the Council meeting.

Related Advisory Board Recommendations:  The Council has previously received and approved the recommendation from the Joint Relief Funding Review Committee regarding the allocation of the CDBG public services funds.  Recommendations and comments from other committees (ad hoc Affordable Housing Task Force, ad hoc Health and Human Services Advisory Committee, and Façade Improvement Program Advisory Committee) have also been considered during the development of funding priorities and budget amounts.
Staff Recommendation:  Staff recommends approval of the proposed 1999 1-Year Action Plan; FY 2000 budget, projects, and activities; amendment to the 1998 Action Plan; amendment to the Citizen’s Participation Plan; and authorization for the City Manger to execute necessary submittal documents.

Council Action Options:

1. Approval.

2. Disapproval.

3. Revision.

Supporting Materials:
1. Proposed FY2000 Community Development Division Budget.

2. Proposed 1999 1-Year Action Plan.

3. Proposed Citizen’s Participation Plan.

