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Item:  Consideration and possible action on the sale of 118 Southland to income-eligible buyers for appraised value ($63,500), and to provide down payment assistance to facilitate the purchase.

Item Summary:  James and Leticia Powell have been approved for permanent mortgage financing for this purchase by McAfee Mortgage.  Community Development will also provide approximately $12,700 in secondary mortgage financing (per Council approved Down Payment Assistance Program guidelines) to help keep mortgage payments affordable for these buyers.  The current program guidelines require that the City’s assistance on this sale be in the form of a 10-year deferred, forgivable loan.
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Item Background:  The Community Development Office developed this property using federal CDBG and HOME Grant funds.  In 1997, the City Council approved CDBG funds for acquisition of the property and, in 1998, approved HOME funds for the construction. The HOME Program is a federal grant program providing funds to facilitate affordable housing.  Funds may be used to rehabilitate or construct properties and to provide down payment assistance to income-eligible buyers.  Federal and local guidelines require that this property now be sold to eligible, low-to-moderate income buyers.  

Budgetary and Financial Summary:  CDBG and HOME grant funds were used to develop property. 
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Staff Recommendation:  Staff recommends approval of proposed sale and homebuyer assistance.

Council Action Options:
1. Approve proposed sale and homebuyer assistance.

2. Deny approval for proposed sale and homebuyer assistance.

Supporting Materials:
1. Real Estate Sales Contract.

2. Property Appraisal.

